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COUNTRY SECTION INTERNATIONAL AFFAIRS 


FINNISH SHIPBUILDERS WORRY AS WORKERS LEAVE FOR NORWAY'S OIL INDUSTRY 


Oslo AFTENPOSTEN in Norwegian 15 Oct 79 p 25 
{Article by Crete de Lange] 


[Text] Finnish shipyards have not «.verienced the shipbuilding crisis 
that has characterized the shipbuildinzs industry in the rest of Europe, 
Director Tapio Forsgren of Finland's Shipbuilding Industry Association 
points out to AFPTENPOSTEN that Finland's shipyards, with their special 
types of ships, have not been as sensitive to economic cycles as shipyards 
that have gone in for building large tankers. Another decisive factor is 
the significant shipbuilding contracts included inthe long-term agreements 
with the Soviet Union, Norwegian shipowners have difficulty placing 
orders with Finnish shipyards at present. 


With regard to the export of ships to the Soviet Union, a framework agree- 
ment has just teen signed for the period 1981-1985. The agreement contains 
considerable shipbuilding contracts worth 9-10 billion Finnish marks or 
around 13 billion Norwegian kroner over the 5-year period. The various 
types of ships to be built correspond to 50 percent of the Finnish yards’ 
capacity. 


Finland currently has five groups of shipyards, of which Vaimet Oy is 
state owned. The other four--Hollming Oy, Oy Navire Ab, Rauma Repola 0,, 
and Wartsila Ab are private. After the first 6 months of the year, the 
five shipbuilding yards had 89 ships, or 735,000 dwt, on order. All the 
Finnish shipbuilding yards have full employment at least through 1980, but 
many wiil also have full employment in 1981 and 1982 as well. 


Norway A Good Customer 


For many years, Norway has been one of the Finnish shipbuilding industrv's 
best customers. Presently, the order books are rather sparsely filled 

with orders from Norwegian shipowners. Sig Gergesen d. y. and Co. recently 
received a 75,000 cubic meter gas tanker from Wartsila. Gotaas Larsen is 
expecting a gas ship of the same type. These are ships in a series of 
five, which were ordered by Fearnley and Eger. Because of the company's 














financial difficulties, others had to take over the ships. The third one 
was taken over by a Japanese company, No final solution has been reached on the 
final two. Whether or not they will be built is not clear. For the time 
being, they are on the shipyards’ list of orders for the end of September. 


Further, two supply vessels are being built--one for Parley Augustson and 
Co. in Glo and cme for Labrador AS. Wartsila wiil also lengthen the 
cruise ship “Nordic Prince” for Royal Carribbean Cruise Line. The shipyard 
made a similar «xtension of “Song of Norway. There are no Norwegian 
contracts as state-owned Valmet, since a short time ago when the yard 
delivered the last in a Series of five 150,000 tonners to A. F. Klaveness 
and Co. AS. This was, by the way, the largest ship Valmet has ever built. 


Negotiations 


At Valmet, AFTENPOSTEN found out that negotiations are underway for 
Norwegian newbuildings, but it is too soon to say what shipyards or lines 
are involved. For Wartsila, which has built several Norwegian cruise 
ships, the Norwegian cruise lines are of special interest. But director 
Martin Saarikangas at Wartsila’s Helsinki yard emphasizes that no concrete 
negotiations are underway, even through there are some projects for 
Norwegian lines as well, 


dowever, the day-to-day chief of the Shipbuilding Industry Association, 
Tapio Forsgren, points out that Finnish shipyards have had close coopera- 
tion with Norwegian lines. He gives the extension of “Song of Norway" and 
"Nordic Prince” as an example of the good cooperative relations that have 
been built up. 


Oil Industry For Norway 


Finland also has traditionally strong ties to the Swedish shipping industry. 
For this reason, Forsgren hopes that Norway and Sweden will continue to be 
the best customers in the future. This also applies to the oil industry, 
especially when work begins north of the 62d parallel, Here cooperative 
projects between Norwegian and Finnish shipyards are important because 
Finland has worked hard on equipment for arctic regions. 


However, the Norwegian oil industry is creating problems for Finland, 

There is a great deal of interest in Norway for specialized Finnish workers. 
Forsgren assumes that around 1,000 welders and other specialized workers 
may have gone to Norway to take advantage of better offers in the oil 
industry. For this reason, there isa lack of many types of specialized 
people in the Finnish shipbuilding region on the west coast, 


Optimistic Future 
Even though problems exist in other areas as well, the Shipbuilding 


Industry Assocation views the future with optimism. Finland has come 
through the crisis practically without making use of subsidies to 














shipbuilding. A total of 60 million marks or nearly 50 gaillion Norwegian 
aroner in subsidies has gone to domestic passenger ferries, or three tc 
four percent per beat. No form of development aid has been given. 


“There are certain indications that our competitive strength in the area 

of shipbuilding is improving. We have succeeded in keeping cout increases 
at a socewhat moderate level, We believe we will manage to compete fro 

a strict business point of view during the coming years. With the cypes of 
specialized ships we build, arctic ships and fishing vessels, ve beileve 

we will be able to hold our own in the competition,” says Forsgren, 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


PAPERS CONTINUE COMMENT ON IRANIAN DEVELOPMENTS 
DW190833 Cologne Deutschlandfunk Network in Germen 0605 GYT 19 Nov 79 DW 
[Press review on Iranian situztion] 


[Text] AUGSBUR’,ER ALLGEMEINE notes: The release of some hostages adorned 
with humanitarian trimmings may well indicate the gradual withdraw] from a 
situation that has become politically hopeless. Now it seems that the mullahs 
just want to save face. Since the religious fanatics no longer hope to get 

the demanded price, the disempowered shah, the court proceerings announced 
against the hostages probably serves the sole purpose of diverting the atten- 
tion of their own people from the imminent economic collapse with a specta- 
cular trial. The severance of relations with the United States, already dis- 
cussed in the Revolutionary Council, may provide the occasion ior simultaneous- 
ly deporting the members of the U.S. Embassy convicted of espionage, where- 
by the explosive matter would be defused. 


NEVE OSNABRUECKER ZEITUNG, in contrast, advorates the following view: The 
development in the hostage drama in Tehran threatens to go beyond the toler- 
ance limit of the United States. The announcement that the Americans cap- 
tured in the embassy are to face trial escalates the conflict sost danger- 
ously. Trials under the reg‘me of the Ayatollah make us fear the worst for 
the defendants. The bloody track which leads frou revolutionary court to 
revolutionary court is tercifying. Any trial against members of the U.S. 
Mission and their family members would be a violation of international law 
because the embassies enjoy immunity. Yet, a regime which has already toler- 
ated the taking of hostages will hardly shrink from adding one injustice to 
another. 


Bonn's GENERAL-ANZEIGER states: Khomeyni's authority will suffer further 
when the demonstrators at the embassy are forced to realize for good that 
he, too, cannot get the shah for them. Though knowing better, he let the 
masses believe that he could do just that. Wow they are offered a substi- 
tute in the form of the remaining hostages. They are to face trial before a 














revolutionary court on charges of espionage. Such a wiserable drama nuatur- 
ally would not, as a spectacle, be equal to a trial of the shah. Khomeyni 
would have to bear the responsibility for the disappointment--and justly so. 


DIE WELT, which is also published in Bonn, makes this comment: The Revolu- 
tionary Council has ruled that henceforth any occupation, any kidnaping and 
any wildcat strike shali be deemed an act directed against the revolution. 
Has Tehran therx'! put international law back into force? It does not look 
like it, for et ‘|. same time it was stated that the remaining U.S. hostages 
are to face trial. is this an attempt to liberate them from the embassy 
occupies? The decision of the Revolutionary Council to prohibit new kid- 
napings appears like an attempt to shoo away the spirits which physically 
appear in front of the U.S. Embassy by the thousands each day. Iran has a 
problem dealing with itsrlf, let alone with foreign countries, namely the 
problem of legal safety. But how could such safety exist if just a word by 
Avatollah Khomeyni may well turn everything upside down? 
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COUNTRY SECTICH FEDERAL RE?UBLIC OF GERMANY 


RRIEFS 


GENSCHER ON ZIMBABWE TALKS--Bonn--On behalf of the Federal Government, For- 
eign Minister Hans--Dietrich Genscher has expressed satisfaction that the 
parties represented by Bishop Muzorewa and the Patriotic Front had agreed 

to the British compromise proposals. The results so far, he said, are an 
encouraging sign that patient negotiations and the readiness to compromise 
by all concerning could achieve an internationally acceptable peaceful solu- 
tion to one of the most difficult issues in Southern Africa. European and 
African states have cooperated in an exemplary manner in order to dismantle 
the remnants of colonialism and racism in the region. The Federal Government 
hopes, Genscher said, that the way is now clear for an early cease-fire, 
fair and free elections with the participation of all political forces and 
the peaceful covxistence of ail Rhodesians in an independent and democratic 
Zimbabwe. (Text) [LD182054 Hamburg DPA in German i615 GMT 18 Now 79 LD 


MEXICAN ENERGY PROPOSAL SUPPORT--Mexico City--Federal Chancellor Helav: 
Schmidt has sent a letter to Mexican President Jose Lopez Portillo welcoming 
the Mexican proposal for a worldwide energy dialog. The letter, which was 
delivered by Yederal Minister for Economic Cooperation Rainer Offergeld in 
Mexico City on Frid~y, stressed Schmidt's interest ‘n having a personal 
discussion with Lopez Portillo about the idea of finding a worldwide solu- 
tion to energy problems within the framework of the United Nations. Presi- 
dent Lopez Portillo, who had a 15-minute talk vith Offergeld, is plannirg 
to visit the Federal Lepublic and other European countries, including Hungary 
and the GDR, in 1980. The month of May is regarded as a possible date. It 
would be a return visit for that by the then Peceral President, Walter 
Scheel, in June 1977. In their discussions with Uffergeld, Lopez Portillo 
and members of his government stressed their great interest in intensifying 
economic relations. President Portillo expressly asked for more Western 

aid for Nicaragua following the overtarow of the dictator Anastasio Somoza, 
in orfer to insure democratic development in that country. Offergeld goes 
on to Nicaragua on Monday, where he will meet all the leading members of the 
ecvernment. [Text] (LD171502 Hamburg DPA in German 0040 MT 17 Nov 79 LD) 











YOUTH UNINTERESTED IN GDR--Berlin, 24 September (AP). Ina poll under 

the auspices of Radio Free Berlin, tie Infratest public opinion research 
institute determined that FRG citizens and West Berliners have only 
moderate interest in events in the GDR. The poll showed that 38 percent 

of youths over 14 years follow occurrences in the GDR "with great attention." 
51 percent of those questioned showed less interest, and 10 percent showed 
no interest. The relatively light interest of the age group between 14 and 
29 yas striking. [Text] [Frankfurt FRANKFURTER ALLGEMEINE in German 

25 Sep 79 p €] 6108 
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COUNTRY SECTION FINLAND 


NEW IRAN AMBASSADOR: STUDENTS SEEK ONLY SHAH'S RETURN 
LD161954 Helsinki Domestic Service in Finnish 1530 GMT 16 Nov 79 LD 


[Text] The new Iranian ambassador to Helsinki presented his credentials to 
the president of the republic today. Ambassador Abbas Amir-Entezam also pre- 
sented to the Finnish Government today an appeal for Yinland's support for 
Iran's striving t.» have the shah exriadited to Iran, where he could be tried. 
This afternoon the new ambassador gave a press cor.ference; Juhani Lehtola 
reports: 


Ambassador Abbas Amir-Entezan was Iranian deputy premier after Ayatollah 
Khomeyni's accesion to power. Some time ago he was appointed his country's 
ambassador to the Nordic countries, with Stockholm as his residence. The 
ambassador said he was the first representative of the Iranian Revolutionary 
Government here, and it was his first task to present his government's appeal 
to the Nordic countries for the extradition and trial of the shah. The ap- 
peal was presented yes _erday to the Swedish and today to the Finnish Govern- 
ment. 


[Begin Amir-Entezam recording in English] We ask not only from the Swedish 
Government, but all governments all over the world to try to understand what 
we are looking for and to help us and to support us. [end recording] 


Ambassador Entezam said that Iran would present a similar appeal to all 
governments so that the might understand Iran's views and support Iran's 


goals. 


The relations between Iran and the United States are at present at a very 
problematic state. Finland, which has good relations with the ‘mited States 
could for its part exert pressure on the U.S. Government to extradite the 
shah. 


The Tehran students have occupied the U.S. Embassy in Tehran; the students 
represent the voice of the Iranian people, and the Iranians demand nothing 
else from the United States but the extradition of the shah. If the shah 











moves to some othe: country, Iran does not intend to take similar counter- 
measures against the country concerned. Ambassador Entezam was not able 
to say how long the occupation of the U.S. Embassy would continue. It de- 
pends entirely on the action taken by the United States, he said. The an- 
bassador also said that if the shah returns to i---, he will be guaranteed 
an open and just trial. 


It may be mentioned here that President Carter announced yesterday evening 
that the United States would remain firm: It does not intent to bow to the 


demands of the occupiers or to negotiate with the Iranians before the host- 
ages have been freed. 


At the press conference the ambassador also examined the domestic situation 
in Iran. He thought that a new government to replace the resigned Bazargan 
government would be appointed soon. He did not deny the many problems which 
the present leadership of Iran has to ta:kle but, he said, reforms have also 
been achieved in Iran, new laws have been enacted and there have been in- 
prover- its especially in agriculture. 


The Finnish Foreign Ministry has so far not considered any special measures 
in connection with the situation in Iran. Undersecretary of State Jeijo 
Korhonen expressed Finland's official stance in a statement last week. Ac- 
cording to that, Finland does not intend to intervene in the dispute between 
Iran and the United States about the extradition of the former shah. Accord- 
ing to Korhonen, this is a matter between Iran and a third state, and Fin- 
land has no reason to intervene in it. 
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COUNTRY SECTION FRANCE 


IMPLICATIONS OF IRANIAN OIL CUT-OFF FOR U.S. ENERGY POLICY 
LD161417 Paris LE FIGARO in French 14 Nov 79 pp 1, 9 LD 
[Article by Alain Vernay: "A Public Salvation Policy"] 


[Text] The United States will not abandon their lax energy policy, we wrote 
on 28 March, “until one or more Pearl Harbors occur." Now, in the eyes of 
American opinion, the seizure of diplomats as hostages in Tehran followed 

by Irza‘s demand that the United States should capitulate and, among other 
things, hand over the shah, is tantamount to a Pearl Harbor. Will this 
prove enough or not to insure that the American energy policy changes and 
thet the President obtains Congress's assent to the adoption of those Dracon- 
ian weasures the need for which he has so long emphasized without being 

able to make any real progress? Indeed this is the key to a situation where, 
more obviously than any other material in the world, oil has become a kind 
of “concentrate” of policy and strategy. 


If the Iranian authorities are to be believed, the ban imposed by the White 
House on imports of Iranian oil, which represents less than 4 percent of U.S. 
total importr, has forestalled a similar decision on their part. However, 
the U.S. decision is, at most, a provisional response adapted to a certain 
phase of a changing process. 


It should be neither underestimated nor overestimated. It is impertant, 
one would be tempted to say, but in a negative way. On the one hand it may 
well reduce the Americans’ exaspereiticn ard on the other hand it may well 
indicate that the White House intends to gradually take some additional steps 
helping, fur *hermore, to check any dangerous p:ocess which the spectacle 

of total American passivity could start. This has been made clear by the 
fact that, far from rising sharply, the price of gold--an indicator of the 
world's mistrust of the dollar--dropped yesterday. Now the possibility of 
large-scale sales of dollars, which would put the strength of the interna- 
tional bankin, and monetary channels to the test remains one of the gravest 
threats facing the world. 
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Having said this, the ban on purchases will have only a negligible effect 
on the oil market, mainly because the total amount of the oil available will 
not be affected since the 700,000 barrels in question wili find their way 
onto the spot market. 


What will happen next? international oil and financial circles ciffer in 
their interpretation of the events in Iran and, ciomsequently, disagree on 
the form of counteraction that would prove the most appropriate. It is no 
longer believed that the occupation of the American Embassy could have been 
a kind gesture on the part of Ayatollah Khomeyni toward the PLO to enable it 
to appear as liberator on the American scene. 


Two hypotheses remain. According to the first hypotiesis, the Ayatollah 
needs a prolonged conflict, as violent as possible, to restore the country's 
unity at a time when his authority extends neither to Kordestan nor Baluche- 
stan, which is striving for autonomy, nor tie southern oil fieids, let us 

say Arabistan, over which Admiral Mashani is exerting increasingly firm con- 
trol, but only to Tehran and the high plateaus. And according to the second 
theory, he has merely succumbed to the fanaticism aroused by the idea of a 
holy war, carrying the masses along with him by appealing to passions aroused 
by Islam and anti-Americanism, a mixture which finds ready buyers throughout 
the region stretching from Tripoli to Tehran. 


In either case, it is to be feared that some day exports of Iranian oil could 
be stopped for a period as long as, or longer than, they were last year. It 
should also be realized that it will take a long time before dissidents with- 
in the country, poverty and unemployment stop Iranian escalation and that, 
before this happens, the United States will sooner or later be forced to 
adopt decisicns more radical than it would wish to adopt with a view to re- 
assuring, if for no other reason, moderate states on the other side of the 
Gulf in which the oil money has not created a revolutionary situation. 


At any rate, the future of oil mainly depends on U.S. efforts to insure en- 
ergy discipline at a time when the American people have started expressing 
their feelings by saying “enough is enough." The administration should make 
up with Congress with a view to furthering a real energy economy plan which 
would provide for an accelerated decontrolling of gas and oil prices and for 
a revival of an alternative program on a scale at least comparable with that 
of the Apollo program. 


If this were done and were seen to be done two positive results would rapid- 
ly be achieved on two fronts--in the Gulf states--which prior to the seizure 
of hostages in Iran were planning to reduce oil production in 1980--because 
these countries would cease to believe that the West increased its purchases 
of oil in 1979 to try to increase it oil stocks with a view to altering the 
offer-demand »alance in 1980; and in the richest Western countries because 
the Japanese, Germans and Americans would finally have to keep their pro- 
mises in the energy sphere which they solemnly endorsed at the June summit 
and renewed in September without, nonetheless, discontinuing their competi- 
tive bidding for oil on the spot market. 











Only a harsh American energy policy can cut short any attempt by an European 
country to secure for itself advantages from oil producers by adopting an 
accommodating attituac toward the PLO, a step which would, in any case, have 
no practical effect. Oniw joint action could perhaps make it possible to 
insure that the more responsible OPEC members “give the consumer countries 
enough time to redeploy their energy resources." This is the hope which 

Mr Barre expressed, as it happened, yesterday. 


Are OPEC members, who are afraid of their own extremists, prepared to do 

this in the absence of anv broad American-Soviet reciprocal neutrality agree- 
ment aimed at insuring oil peace? It seems hardly probable that the USSR, 
which profits from Iranian irresponsible behavior, would see any advantage in 
concluding such an agreement unless the Americans first obtained some guar- 
antee which would make negotiations absolutely necessary. 


And this prospect and that of the West's drifting into deflation as a re- 
sult of the producers’ increasing demands explain the anxious warnings is- 
sued by Paris and Bonn without, however, so far helping to restore real 
Western unanimity. Let us repeat this: The main prerequisite for this is 
an American oil and nuclear policy of public salvation. Will the Iranian 
affair prove a sufficient incentive to achieve this? We will soon learn 
the answer to this question. 
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COUNTRY SECTION FRANCE 


COMMUNIST ASSESSMENT OF HUA GUOFENG'S WEST EUROPEAN TOUR 
LD191031 Paris L'HUMANITE in French 8 Nov 79 p 8 LD 
[Article by Jean-Emil Vidal: "Hua Guofeng and Realities") 


[Text] The PRC prerier and the important delegation of ministers and experts 
which accompanied him returned to China yesterday after a 22-day tour of 
France, the FRG, Great Britain and Italy. Chinese Foreign Minister Huang 

Hua is continuing his visits. He is now in Belgrade and will go next to 
Bucharest. According to XINHUA, "What is especially significant is that 
Chairman Hua has been able to establish relations based on understanding and 
personal friendship with the four heads of state” of the countries he visited. 


Hua Guofeng’s trip was the first trip to the West ever made by any supreme 
leader of China. And it is certainly not by chance that West Europe was 
chosen for this “great premiere." In fact, Beijing intends to diversify its 
sources of exchanges instead of having Japan and the United States as its 
almost exclusive partners. 





From the economic and commercial viewpoint the results of Hua Guofeng's tour 
may appear modest. Generally, they have confirmed agreements already con- 
cluded by China. However, it seems likely that his talks have made it pos- 
sible to determine in greater detail the frameworks within which it will be 
possible to develop cooperation in the coming years. As we know, following 
the troubled and costly period of the “cultural revolution” China has given 
itself 3 years to reorganize its national economy and enable it to increase 
trade exchanges with other countries, that is, essentially to enable it to 
supply its partners with such goods as raw materials, rare metals and some 
light-industry output including textiles, in exhcnage for high-technology 
industrial installations. 


This is the policy which the Chinese leaders have adopted and in, the wake 


of Hua Guofeng's official and public visits, as yet undisclosed plans for 
the future have probably been prepared during discussions among experts. 
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In the political sphere, Premier and CCP Chairman Hua Guofeng has encountered 
opposition to his formulation of Beijing's foreign policy based on the as- 
sertion that “hegemonism"--which in current Chinese parlance means the 
Soviet Union--represents the main threat to peace in the world. 


His warnings against detente and his calls for a political and military union 
of West European capitalist countries have undoubtedly not displeased every- 
body, especially his main interlocutors, namely, Giscard d'Estaing, Helmut 
Schmidt and Mrs Thatcher. However, the world is what it is. Public opinion 
must be considered and multinational companies cannot openly pursue their 
anti-people policy. 


Furthermore, the balance of forces is fortunately unfavorable to any imper- 
ialist ventures. Therefore the heads of state whom Hua Guofeng met--with 
the exception of London's “Iron Le !y"--were obliged to tell their guest 

that it would be preferable no’ to insist too ruch on these “delicate” as- 
pects of Beijing's foreign policy. This 1s why Hua Guofeng somewhat toned 
down his statements mentioning, among other things, the possibility of “post- 
poning™ a world conflict "for a long period." 


The French people are in favor of detente and cooperation, which are essen- 
tial factors in preserving peace. Like their neighbors, they want to preserve 
their national independence and have no intention of falling under the con- 
trol of powerful German or American multinationals. 


If, as an AFP commentator asserts, Hua Guofeng has returned to his country 
“with his head full of contradictory images and impressions” and if he has 
to paint for the CCP leadership "a picture of a Europe which does not know 
what it wants," perhaps his tour will lead to better grounded reflections 

on the realities of today's world and to a cis#rer realization that there 

are in Europe exploited peoples and capitalist exploiters engaged in class 
warfare. 


XINHUA wrote yesterday: "We will be absolutely unable to develop our coun- 
try if we isolate ourselves and ignore the outside world. It is in this 
context that we feel pleased with Chairman Hua's successful tour of Europe." 


In fact, a better knowledge of the world should lead to a more realistic 
attitude. The coming months will show how the PRC's foreign policy has been 
affected by all this. China's efforts to modernize its economy and improve 
the living standard ef its 900 million inhabitants also depend on it. 


cso: 3100 

















COUNTRY SECTION FRANCE 


PCF LEADERSHIP ACCI7SED OF MISINFORMING PARTY MEMBERSHIP 
Paris LE MONDE in French 17 Oct 79 p 10 
[Article by Yvonne Quiles, former editor of PCF weekly, FRANCE NOUVELLE) 


[Text] Like many other communists, I asked myself questions when, during 
the 23d congress of my party, I was called upon to approve the “scorecard 
of the socfalist countries which overall was positive.” Had I had the time, 
I would surely have found another format to express my overall opinion on 
this subject. But, bah! A format is a format and what is important is 

the context within which the format is inscribed. 


In this instance, I could admit--and have done so--that with respect to the 
historical movement and the fate of world peace the socialist camp, by 
shattering the monopoly and domination of imperialism, plays a positive 
role--superlatives are not important, 


I could find other merits in socialism; however, t’e purpose of this 
article is not to eternally equilibrate my words. I want to write about 
what is bothering me. But I rejeci: anyone's right to make a case against 
me based on conjecture. No one will make me say that I wish a break 
between the communist party and the socialist countries. The 23d congress 
does not want this, nor do I. Moreover, I do not much appreciate the 
casualness of big and little comrades who move with amazing facility from 
boycotting to sycophancy. Some brother parties, it is said, from this 
standpoint have for a long time been practicing a more rational 
policy--neither iron nor velvet--and, heavens, I do not see that this harms 
their public image, Therefore, you might as well know it, I take my 
party's last congress seriously. That is why I do not approve of the knife 
cuts which are unceasingly given to it. 


This time it is a question of freedoms in the socialist countries. I am 
bothered. Dismal new continues to reach us from the Soviet Union, 
Czechoslovakia, the German Democratic Republic, etc. 





That does harm, so long as attacks against freedoms in these countries do 
not bring forth an adequate answer from the leadership of the communist 
party. I am furious, as it is clear that this timidity prohibits us from 
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eve. waging an offensive battle, in the name of 1:eedoms, wherever they 
are treatened--and in France first--under pain of having it thrown back 
in our faces: and if you were to start sweeping in front of your door! 
That is the last straw! It is also a real handicap. 


Of course, I am happy about the recent release--still with restrictions--of 
Rudolph Bahro and Nico Huber, in the Cerman Democratic Republic. I was 
also happy about the releases in Czechoslovakia, at the beginning of Septer- 
ber. In these I see proof that democratic and international pressure pays; 
however, I would have liked to be able to cry out from the rooftops that 

the communist party and its press, had played a role in the process, not 
just any role, but an essential role. Alas! 


The Responsibility for Mininformation 


I know. L‘HUMANITE at times publishes reports on this subject. I as 
happy about that, while st the same time finding this happiness quite 
pathetic, considering the seriousness of the subject and what it would be 
proper to do. And then, it is rare. In any evect, more often in the form 
of “squibs” stuck in a corner than grand mobil. he-“Lines reserved 
exclusively for the “overall positive scorecard. . L*HUMANITE on 

13 October has just published in its "En Bref™ [In Short] section a report 
that has to be looked for with a magnifying glass, without a headline--as 
if, by chance, it is the only one--according to which: "The trial of six 
members of the committee for the defense of persons unjustly prosecuted: 
Peter Uhl, Vaclav Banda, Jiri Diensibier, Vaclav Havel, Otta Benorara and 
Dana Nemcova will begin on 22 October in the municipal court of Prague...” 


I had a recent discussion with a communist who only reads “his Huma.” I 
was literally aghast at his crass ignorance of this subject. He did not 
know that visas are denied to French communist attorneys selected by the 
families of the victims. He did not know that very numerous communist 
intellectuals, with divers sensitivities, had mobilized to protest against 
the beginning of this trial, to demand abandonment of all presecutions for 
crimes of thought and, in any event, to require a guarantee of a fair 
trial. He knew nothing. Except, in fact, that the question of socialies 
and democracy had been the focus of the 234 congress. How can the leader- 
ship of my party, which takes the responsibility for misinforming such 
comrades on this point expect them to effectively and with conviction 
defend what Charles Fiterman,! in an editorial, which was published this 
summer in L'HUMANITE, called: “The Rationale (integrale) of the 23d 
congress"? 





We have known very well what it was, for some time. It was there that we 
were expected to change our policy. It was there that we were judged, not 
without legitimacy. That is our Achilles heel. The struggle for freedoms 
is not won in one fell swoop, once and for all. 


The 23d congress has not stopped its analysis with the “overall positive 
scorecard.” It committed us to consider “as our right and duty to publicly 
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express our disagreement with measures which impact on freedom of thought 


or creativity... “n the socialist countries ard elsewhere. The congress 
felt that in the Soviet Union and other socialist countries there still 
existed “a persis'ent lack of understanding of the universal democratic 
imperative of whi:h socialism is the bearer...." The congress legitimately 
said that, although there was no wodel in this sector, “progressive 
democractization (...) is a universally necessary component of socialisz.” 


An Untenable Position 


Once again, I ask the question: Is the leadership of my party, which 
unceasingly takes care to affirm that “freedoms are inseparable,” taking 
these commitments seriousiy? Once again I ask: Are there slices of the 
congress that are displayed and others that are put in the refrigerator? 

It is because I have a high regard for socialism that I am and will be 
increasingly demanding. The honor of our party, of the socialist camp, 
names ws as the avani-carde defenders of freedom., wherever they are 
threatened or suppressec. Instead of that, we are permitting ourselves 

to be driven back. Instead of that, since the beginning of summer, ve 

have been told: the leadership of the party is taking private initiatives; 
if nothing comes of them, we shall see what we shall see. It ie commendable 
if that is one measure among othe:s; however, it is not acceptable if 
everything comes down to confidential talks between initiates and serves as 
an argument to ask the communists to remain passive. We answer in this 
way: The position of the communist party is well known, That is not 
enough. Freedom, obsession and the essential need of our modern world has 
need of something other than an unbrella-statement--a catchall statement--which 
it is enough to recall on occasion. It is again said that socialism cennot 
be tne same in Moscow and Paris. This is no reason not to add that in 
Moscow as in Paris democracy should serve as a model. 


I do not have the stomach for making an exhaustive list of the work prohibi- 
tions, deprivals of nationality, imprisonments for “political reasons,” 
abusive internments in psychiatric hospitals, ohbtacles to freedom of 
creativity, etc. which, ladies and gentlemen who read LE MONDE, I might 

add, well know, continued to increase in certain socialist countries in the 
summer and fall of 1979. 


In corgespondence between themselves and Georges Marchais, Harris and 
Sedouy* asked specific questions about Soviet justice which prosecutes and 
persecutes numerous Jews. They mentioned a particularly scurrilous anti- 
Semitic poem published freely inthe USSR in 1974, What is the leadership 
of communist party waiting for to deny or confi-m? The communist attorney, 
Mr Rappaport? confirmed the extent of anti-Semitism in this country and 
stated that certain writings--and there have been sove more recently--cannot 
be published without the eupport of the authoritass, What are we waiting 
for to refute him or prove him right? Amnesty International said that it 
is handling the dossiers of 300 persolis under arrest inthe USSR for "crimes 
of thought.” What are we waiting for? The Soviet painter Syssofev is in 
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hidiog because he is being sought by the authoritiec for subversive psint- 
ings. What are we waiting for? The writer Pavel Kohout was stripped of 
his netionality and cannot return to Pragve, as he wishes. What are ve 
waiting for? Sociologist Ruiolf Battek was arrested once again on 1 October 
in Prague for having defended pezsons unjustly prosecuted. What are ve 
waiting for? Im the Cerman Dervocratic Republic a campaign has been started 
against anti-establishment writers and foreign journalists? What are we 
waiting for? Worse yet, i. the last-named country, the law restricting 
contacts with the West became effective on 1 August: any citizen who 
supplies press media with informatior susceptible of endangering the 
interests of the German Democrstic Republic faces the possibility of 

12 years in prison. Writers who are published outside their countries 

face priscm terms of 5 years, etc. What are we waiting for to demand that 
this law, which is the most prejudicial, to the best of my knowledge, to 
the most elemen*ary private freedoms, be abolished? No. On such a serious 
subject, our settling for quasi-inaction becomes an untenable position. 


For the last several months, intense international activity has been taking 
place among the communist parties. Their leaders are meeting, and so such 
the better. I have said it: the past refusal to be represented at the 
highest level in certain congresses or visits always seemed to me a littie 
thoughtless. But to do what at these congresses and visits? As a rank 
and file communist, I ask this and have a right to do so. Charles Fiterman 
and Maxime Gremetz“ are heading a delegation to the USSR, so much the 
better. Paul Laurent? headed another delegation to Poland. So much the 
better! But I demand my right to the information which, from congress to 
congress, we are told is being generated. I demand that the leaders be 
ambassadors of the 23d congress. I demand that their conversetions, their 
decisions. be made known to me. Reportedly ther=: will be a vreting in the 
near future between Georges Marchais and Leonid Srezhnev, ‘S$. much the 
better! But I demand, as counseled recently by my secretary general, that 
everything not take place, not be settled, at the general staff level. I 
demand that my right to responsibility be recognized. I demand that ay 
intelligence be addressed. I demand that our struggle for freedoms in 
socialist countries come out of its quasi-secrecy, be conducted resolutely 
and be the subject, as recommended by the 234 congress, of unity and an 
action at the rank and file level: without exception! One does not 
compromise on this class terrain. I demand that we have done with 
hesitations, equivocations, passivity, the policy of secrecy, 


That is all right for an authoritarian power; it is not all right for a 
democratic party. 


I demand: “the rationale of the 23d congress.” 
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FOOTNOTES 
thr: mational secretariat of the PCF [French Commanist Party). 
2 October 1979, 
9 October 1979. 
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COUNTRY SECTION 


CGT STRESSES COMMON POINTS WITH PCF IN NEW POLICY DIRECTION 
Paris L*HUMANITE in Friach 23 Oct 79 p S 


[Speech by Georges Seguy, CGT Secretary General and PCF Politburo member, to 
the PCF National Council; time and place not specified] 


[Text] L*HUMANITE is continuing its report on the work of 
the PCF National Council, which was devoted to the Party's 
activity in business firms. Today we publish the speech 
by Georges Seguy and on the following days those of 

Paul Laurent,Pierre Juquin and "ene Le Guen. Here is 


Georges Seguy's speech. 


One thing is obvious: there would be no socialist prospect for France if the 
working class dig not have its own revolutionary Party. And that prospect 

will materialize within an historic time period that will be all the shorter 
because the working class will be stronger. That may seem like a stscement of 
the obvious; however, this truth, which makes the agenda of this first session 
of the Party's National Committee all-important, may not have been perceived as 
such by all Communists. 


1 should like to contribute to our debate by considering an experience that 
has often caused me to confront the question of how the Party's activity in 
business and the activity of the class union can both be strengthened at the 
same time. 


The concise, well-balanced and positive way in which Jean Colpin has dealt 
with this question invites us to think about it and go into it more deeply. 


With the arrival of new generations of rank and file, experience demonstrates 
that if we remain too long without recalling our positions of principle in 
this respect, incomprehension and questioning resurface quickly around a cen- 
tral theme: “How can the Party's activity in business be reconciled with the 
role and action of the labor union?” 


it is because the BP [Bolitical Bureawj.. felt the need to put this question 
on the agenda of the discussions within the Party that we have published a re- 
solution dealing basically with the relations between the Party and the unions. 


it is regrettable that generally this text did not hold the Party's attention, 


that it was too often thought to be a circum:cantial resolution on a special 
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subject, and that it did not lead to more debates in the Party, with the 
participation of the Communists who are invested with union responsibilities. 


A Clear Conception of the Party's Position Toward the Union Movement 


A clear conception of the Party's position toward the union movement is one 
of the important conditions for strengthening the activity of the Party in 
business. There are various reasons for this, particularly to assure the 
business cells that all Communists will take part in the Party's work. 


how, it should really be acknowledged that many Communists who assume union 
responsibilities at all levels consider themselves exempt from contributing 
to the life or the struggle of the Party; they believe this with their con- 
science as Communists completely at peace. This is what is really worrisome. 


1 am not thinking only of those of whom Halbeher spoke, who were questioned 
by the 40th CGT Congress, of those comrades reputed to be immovable, who are 
charged with union responsibilities and mandates, who spend most of their 
time traveling, in conferences, commissions, to the point where they disap- 
pear almost completely from work places and lose all contact with workers, 
the union and, a fortiori, with their Party. 


1 am also thinking of those thousands of union rank-and-file members, Party 
members, personnel delegates, delegates on business committees or running 
various social organizations, carrying out their union tasks well, surrounded 
by the workers' confidence; but these people, because they do not understand 
the interest, do not feel the need, the usefulness of the Party's intense ac- 
tivity in business, or even go so far as to declare themselves against it, or 
even, based on a background of incomprehension of the role of the cell and the 
union, think that both are redundant and the union can suffice for everything. 
This anarchic-unionist theory, which is generally believed to be a closed mat- 
ter in the archives of the history of the workers' movement, is still present, 
in perhaps less theoretical, but no less restrictive forms. 


This is how, in complex political periods like the present, incomprehension 
may include two serious inconveniences. 


Either, through necessity, an attempt is made to get the Party's positions 
passed my means of the union channel, at the risk of damaging its mass 
character and its independence; but as certain precautions are taken just 
the same to mitigate the consequences of this method, it is most often 
distorted Party positions, and even caricatures of them, that get to the 
workers and on the whole we run the risk of losing on all counts. 


Or union independence is confused with union neutrality, the belief be- 
ing that when there are differences between communists and socialists the 
CGT, on principle, does not have to take part. This proclivity has been 
demonstrated frequently since March 1978; it is all the more worrisome 
because it may result in a change in class principles, in orientations, 
of the program and the CGT's fighting sense. 
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There are Many Differences Between the CGT and the Communist Party 


it is absurd to want to deny or conceal the fact that there are many differences 
between the CGT and the Communist Party. This is not the result of a subtle 
premeditation on the part of Communists carrying out important responsibil- 
ities in the CGT. It comes from a reality which, on the union level, makes 
the Communist Party encounter only a genuine class union organization--the 
CGT (and if this is the case, to the advantage of workers here, the French 
Communists are there for something). And vice versa, when the CGT talks a- 
bout its relations and envisages potential alliances with political organiza- 
tions, it encounters only a genuinely revolutionary party--the French Commun- 
ist Party. 


tlaving said that, whatever the detractors of the Party and the CGT may think, 
this reality does not lead to any crowding at all between the two great organ- 
izations of the working, political and labor union class, which respect each 
other and refrain from any interference in the partner's internal life. 


If the Communists, in contrast to the union rank and file of other parties 
that are not well organized in business firms, are respectful of union inde- 
pendence, union autonomy of action, of its rules for democratic living, of 
its sovereignty in matters of orientation, it is precisely because they have 
no reason to look elsewhere than within their Party, and in the business in 
their cell, for ways of satisfying their need for political activity. 


Differences of Function and Role 


In that sense, the normal functioning of the Party in business is not at all 
contradictory to the union's activity. There is no formal compartmentalization 
of the prerogatives of either of them--for the one, which is confined to the 
field of protest action, or for the other, which is confined to the political 
battle. 


There are differences of function, of role, that lead the Party to say clear- 
ly, in all circumstances, that the conduct of protest struggles is the re- 
sponsibility of the unions, because at the time of the negotiations these 
Struggles may impose upon the employers cr the employer-state, nothing can re- 
present the workers except the union. 


therefore, although it is desirable for the National Committee to encourage 
all Communists to participate actively in the Party's activity in business, 

it is no less important for them to occupy all of their position in the life 
and action of the class union within the CGT, not out of sentimental sympathy 
for the CGT, but because, as Marx said, "It would be very serious if the work- 
ing class were to lose its footing in a daily fight against capital." 


Now, from that angle too, our class combat concerns all Communists, and it is 


natural for Communists to be able to be indifferent to a CGT decline in the 
business in which they are militants. 
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This is not an abstract question. There are too many familiar examples of 
firms in which the number of union members is declining in alarming propor- 
tions, even though the Party is solidly implanted and is even growing stronger. 


Cases have even been known--rare cases, it is true, but significant--in 
which the number of Communists exceeds the number of CGT members. These com- 
rade Communists, section leaders and federation leaders of the Party on which 
they depend, cannot accommodate themselves to such situations and be at peace 
with their consciences as Communists. 


Application of the Orientations of the 40th CGT Congress 


As is well known, the inadequacies, the defects that sometimes affect the 
CGT's organizing activity were mercilessly analyzed and criticized by the 
40th CGT Congress. 


A Congress that some, outside af and even inside the CGT, attempted and are 
still attempting to pull to the right, as occurred at the 22nd and 23rd Party 
Congresses. 


But, a Congress that is also running into reactions of narrow-mindedness, 
paralyzing traditionalism, routine practices, a drying up of the imagination 
and the spirit of initiative, into a force of inertia and even a tenacious 
resistance that hinders the innovative application of the 40th CGT Congress. 


For this reason it is important for Communists who are militants in business 
firms t» listen and understand the appeal sent to them by Georges Marchais 
at the last Central Committee meeting--that they actively participate in ap- 
plying the orientations of the 40th CGT Congress, for union action that is 
more combative, at once more democratic and more unitarian, closer to the 
workers, for a CGT that is stronger, more effective in class combat. And, 1 
will add, so that the CGT will be more successful in the industrial tribunal 
elections. 


Sitting eight months after the March 1978 elections, it would have been amaz- 
ing if the 40th Congress, taking into account what the CGT is, had totally 
escaped the confrontation that followed the rupture of the union of the left. 


There is no point in regretting it, but some criticisms, even accusations of 
socialist inspiration made in a partisan spirit, influenced the debate that 
prepared and prolonged the Congress, in such a way that the discussion did 
not fully reflect the diversity of the sensitivities that make the CGT what 

it is. 

Union Work Offers a Place for Everyone 

I am thinking of the militants of Christian sensitivity and the many militants 
who are not politically engaged who did not have a place in the debate that 


would have conferred on them the eminently positive role they play in the life 
of the CGT, including high responsibilities. 
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For example, there was a lively controversy on the question of whether the 
CGT is not suffering from a too-strong presence of Communists in its leader- 
ship organizations. 


There is nothing more stupid than that kind of allegation. It is not a too- 
heavy density of Communists that the CGT is suffering from, but a too-weak 
participation by those who are not Communists--and not just by Socialists-- 
in all aspects of its activity. 


The union work, which is constantly expanding, is so vast, so diversified, 
that it offers a place for everyone, regardless of membership, political 
opinions and philosophies. This, too, was expressed by the 40th CGT Congress. 


I should like, in conclusion, in a word, to mention. one question concerning 
which calculations have recently emerged here and there. 


While the coalition of government and employers is erupting against the 

Party and the CGT there are some, sometimes including some who are not far 
from us, who are attempting to oppose, in a way that could not be more dog- 
matic, the CGT-CFDT [French Democratic Confederation of Labor] unity of ac- 
tion, which is often extended to include the FEN [National Education Fed- 
eration] and the FO [Workers Force], the Party's strategy, as if unity of 
union protest action couid be compared intrinsically with a strategy of strug- 
gle for power and the transformation of society to socialism. 


And, as always in such cases, those who surrender to this kind of specula- 
tion always insidiously let it be understood that there were differences, 
even disagreements, even within the Party leadership. 


Let us leave these charlatans to their evil deeds and appreciate the CGT- 
CFDT unity of action accord for what it is. 


First of all I will point out that no party has saluted the conclusion of 
that accord more than ours, and that no newspaper has reported it more com- 
pletely and objectively than our NUMANITE. 


This is one of the positive results of our struggle against the policy of 
austerity, reinforced by the government and the employers, of our vigorous 
denunciation of the "consensual" strategy of Giscard d'Estaing and the CNPF 
[National Covacil of French Employers]. 


It is also a result of the light we projected on everything that is turning 
right toward management of the crisis and of the austerity, including the 
"recentering" of the CFDT. 


The nature of the difficulties the CGT has run into in concluding the accord 


and in applying it are obvious enough that we should neither overestimate its 
Significance nor underestimate its scope. 


It is the development of the struggles on our initiative, since August and 
early September, that made possible the accord and its conclusion, and which 
is going on, despite all the difficulties, as a stimulating element for 
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action on all levels, beginning at the bottom in the business firms. 


It is seriously thwarting the large-scale operation hatched by the government 
and the employers, which was to emerge this fall into a holy alliance above 
classes, in the name of the imperative of national solidarity faced with the 
crisis, which it is hoped in high places would leave the Communist Party and 
the CGT in isolation. 


Without eliminating the differences between the two federations, without 
restraining the critical debate on those differences, without changing its 
clarity, without limiting the initiatives that can belong to the CGT on ob- 
jectiv¢s not taken over by unity of action, the CGIT-CFDT accord is a means of 
lifting the struggle, of checkmating the antisocial policy of the right, as 
in any class collaboration undertaking. 


It is also a means of achieving successful protests, of scoring points, of 
imposing concessions whose value should certainly not be minimized in this 
context of fierce struggle, in which the slightest success occurs as an ele- 
ment of confidence in the effectiveness of the action. 


Those who because of their desire for reaiity might imagine that there could 


be the slightest doubt among us about the best way to get the workers together 
in the struggle, are preparing for bitter disillusionment. 


8946 
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COUNTRY SECTION 


NEW BOOK CRITICIZES IDEOLOGICAL ORIENTATION OF PCF LEADERS 
Paris LE MATIN in French 10 Oct 79 p 4 


[Review by Didier Buffin of book “Vers quels lendemains? De 
l‘internationalisme a l'eurocommunisme," by Jeannette Thorez-Vermeersch, 
former PCF Politburo and Central Committee member] 


[Text] Jeannette Thorez-Vermeersch has just published a book "Vers quels 
lendemains? De l'internationalisme a l'eurocommunism" [Toward What 
Tomorrows? From Internationalism to Eurocommunism], The book is an 
indictment of the orientations taken by the leadership of the PCF [French 
Commanist Party] during the last few years. It may bother Georges Marchais 
and his friends. 


There is something likable about Jeannette Thorez-Vermeersch: her frankness, 
Over the last few years, we had become used to a certain doctrine of the 
commuiist family: repentant Stalinists, blame-fixing [culpabilfsants] 
Stalinists, anti-Stalinists.... Every communist was guided, whether he 
wanted to be or not, by the idea he had of his party's relationship with 

the Soviet Communist Party or of democratic centralism, in large part in 
relation to the Stalinist heritage. On the contrary, Thorez' widow belongs 
to the avowed Stalinists who are without complexes. 


"Vers quels lendemains?" should be read as an indictment of the party 
leadership. The idea of Eurocommunism, which appears in official party 
documents on the occasion of the 23d Congress, is for her an attack on 
the unity of the communist world. Jeannette Thorez-Vermeersch has never 
accepted the placing in question once again by French communists of the 
leadership role of the Soviet Union in the communist movement. She felt 
the same way about the erstwhile criticisms, however, restrained, of the 
PCF vis-a-vis attac’.s on freedoms in the USSR. She continues to be 
attached to the o’d distinction between formal freedoms and real freedoms; 
and when Georges Marchais explains that there are no bourgeois freedoms 
but freedoms won by the workers from the bourgeoisie, she replies that 
there is no eternal verity of freedoms apart from historical reality. 
Thus the following statement: "In the Soviet Union democracy has become 
a real fact for the masses; the rights of the worker are not only written 




















into law but have become realities (...). Soviet dissidents are not 
prosecuted for crimes of thought; they are prosecuted for attacks against 
socialist laws." 


What Jeannette Thorez-Vermeersch basically criticizes in the policy 

followed by her party during the last few years is an ideological drift 
which is reminiscent of the social-democractic drift in the last century, 
according to her. Abandonment of Marxism-Leninism, she feels, has sent us 
back “to the theses of Kautsky"™ and to “reformism"; abandonment of prc ietar- 
ian internationalism “weakens” the communist movement and responds to the 
"dearest wishes of imperialism." As for the unity of the left, the leader- 
ship of the PCF, after having practiced an “opportunist™ policy, is today 
adopting “summary antisocialist positions." 


A former parliamentarian, member of the politburo until 1968, wife of 
Thorez, is Jeannette Thorez-Vermeersch really dangerous for the party's 
present leadership? Her theses are largely in the minority among the 
communists; however, to the extent that she is intervening at a time when 
the leaders of the PCF are attempting with difficulty to establish a link 
between the Stalinist past of the party--or their own past--and a present 
which disapproves of it, any intervention by Jeannette Thorez-Vermeersch 
is bothersome. That explains the harshness with which the Politburo had 
reacted the day after her appearance on "Cartes sur table" [Cards on the 
table] on Channel 2 last year. 
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COUNTRY SECTION FRANCE 


LPG IMPORTS SEEN SOURCE OF CONCERN 
Paris L'INDUSTRIE DU PETROLE in French Sep 79 pp 39-52 


[Article by Nicole Dupont: "Is France Likely To Be Importing 2 Million 
Tons of LPG by 19857") 


[Text] In 1978, France consumed 2.9 million tons of LPG. To what extent 
is this consumption likely to increase in the future? There is no lack 
of outlets: household heating, carburetion, industrial uses both as a 
fuel and a raw material, as practiced in the United States but not yet in 
France. If all these outlets were exploited to the maximum, France could, 
by 1985, have stopped exporting LPG (500,000 tons currently) and be 
importing up to 2 million tons a year. 


Supplies will probably not te lacking, given the forthcoming availability 
of new North Sea resources anc curr: nt investments by the Middle Eastern 
countries inthe recovery of oil-associated gases at the wellhcad, that 
have heretofore been flared. The : ecision to increase French consumption 
of LPG will depend on the evolution of LPG prices (which would have to 
remain steady, hence slightly more favorable than competing petroleum 
products), on government policy in the matter, and lastly on the oil 
companies, which will have the heavy responsibility of deciding on the 
necessary investments. French storage capacities are decidedly inade- 
quate, above all as regards butane, and large quantities of the LPG 
cannot be imported without first having built needed terminals and 
storage facilities. 


The oil price increase and the threat of a world energy crisis have 
created a situation such that no stone may be left unturned nor any 
source of energy neglected. Less and less can the producers afford to 
flare the oil-associated gases, although according to the American Energy 
Department 200,000 cubic meters of gas, or the equivalent of 4,000 
barrels a day of crude, are still going up in smoke every year. Accord- 
ing to the PETROLEUM ECONOMIST (February 1979), half of the associated 
gases produced by the OPEC countries are disposed of in this manner. 
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Be that as it may, this propertion can only diminish, the more so 
because the increase in crude prices will make the exploitation of these 
associated gases profitable, whereas, until now, reprocessing and trans- 
portation costs have pushed gas prices up to disproportionately high 
levels. 


In these circumstances, an evaluation of available quantities of LPG over 
the next several years, and of its possible uses, takes on heightened 
interest. 


Associated Gases Rich in LPG 


Although proportions vary from one quality of crude to another, each ton 
can, roughly speaking, be expected to produce 2 to 3 percent (by weight) 

of LPG, of which one-fourth to one-third will be propane and the rest 
butane. In the case of natural gas, the proportions are inverted: of 

the volume of LPG, which can be between 0.5 (Groningue) and 11.8 (Marsa 

el Brega) percent of the total volume of gas, generally speaking, one-third 
will be butane and the other two-thirds propane. Thus, Kirkuk gas contains 
2.74 percent by volume of butane and 5.97 percent of propane. The asso- 
ciated gases, whose recovery, as we have seen, is to be intensified over 
the next several years, are very rich in LPG. Another factor entering into 
the proportion of LPG obtainable is the refining method used. 


With the gasoline demand growing, and the heavy fuels demand shrinking 
as nuclear power plants replace fuel-operated ones, the ton of crude is 
undergoing more and more bleaching. 


The catalytic cracking processes being used to meet the new demands are 
increa: ing the LPG yield. However, this LPG surplus is being largely 
absorbed by alkylation units, which utilize Sutane to increase the gaso- 
line octane rating. 


In 1978, France consumed 2.9 million and exported 0.5 million tons of LPG. 
These quantities consisted of 3.1 million tons produced by its refineries 
and by the Lacq natural gas deposit, plus 0.3 million of imports. Inde- 
pendent companies not having their own refineries must import some of 
their LPG. On the other hand, the CFR [expansion unknown] exports LPG 

to Portugal, and ANTAR [expansion unknown] sells LPG to Spain. 


In 1978, France exported 485,000 tons of butane. The principal importers 





were: 
Spain 271,000 tons 
Morocco 61,000 tons 
Portugal 31,000 tons 
Benelux 11,000 tons 
United Kingdom 19,000 tons 











These exports are certain @ diminish in future years. On the one hand, 

as we will see later in this analysis, the French market will tend to 

make more commercial outlets available. On the other hand, the importing 
countries may not wish to renew their contracts. The industrialization of 
Portugal and Spain is going to enable them to meet some of their LPC needs 
trom their own production. They wil! moreover be able to import additional 
quantities from the Middle East and Algeria. The volume of butane imported 
from France by Spain was already iess by 100,009 tons in 1978 than in 1977, 
and that imported by Portugal wac 30,000 tons less. Propane exports are 
relatively minor: 60,000 tons in 1978. 


Since 1973, when French production of LPG increased by 0.2 million tons 
over that of 1972, and by 0.5 million tons over 1971, the situation has 
remained stable. At most, there was in 1978 a slight decrease in exports 
and a very slight increase in imports. In sum, if French LPG production 
remains stable until 1985, as we think it will, and if France stops export- 
ing its production, the quantities available domestically then will total 
around 3.6 million tons. Will domestic requirements and international 
availabilities justify additional imports? This is what we shall try now 
to analyze. 


The Household Market 


We hear it being said less and less frequently, as it was still being said 
last year, that France «111 have an excess production of 300,000 to 590,000 
tons of LPG in 1985. Some distributors are even considering curbing the 
zeal of their sales representatives. “This year,” one of them explains, 
“the trade has undoubtedly installed from 40 to 50 percent more storage 
tanks in private homes than was planned. That's too many.” 


The fact is that if this distributor has decided to slacken his sales 
effort it is not solely because of possible future difficulties in supply- 
ing his new customers but also because of financial considerations. A 
storage tank, which almost always remains the property of the company ani 
which remains immobilized at the home of the customer with whom a contract 
has been signed, costs between 4,000 and 5,000 francs and is amortized over 
about 12 years. 


"Ir, some cases," says another distributor, "it is never amortized. This 
year, we have had to turn down 40 to 50 percent of installation requests 
we ave received from private customers." 


This points up an ever-present LPG problem: The required transport and 
storage facilities are decidedly more expensive than those required for 
fuel oil. Even supposing a market exists and that sufficient availability 
is guaranteed by the world market, the , 4s trade will hesitate to under- 
take these costly investments as long ss it cannot be certain of being 
able to amortize then. 




















What is necded tv guarantee their amortization? In the opinion of our 
interlocutor, profit margins must be increased by 15 to 20 percent. But 
would this not make LPG noncompetitive with other fuels? Would it nor, 

in sum, in seeking to enable the distributors to meet the demand, actually 
end up shrinking the demand? 


“Increasing profit margins," says the distributor, “does not mean increas- 
ing prices by the same percentage. Besides, the market is so tight now 
and will be so tight this winter, especially in butane, that consumers 
will be prepared to pay any price for their fuel. Some oil distributors 
are attributing at least part of their abnormally high fuel-oil sales this 
summer (32.9 percent higher in July 1979 than in July 1978) to stockpiling 
by private oil-heated homes. This is a marginal pkenomenon aad it is cer- 
tainly not our intent co profit from a panic market, but it proves that if 
we increase our profit margins within reasonable limits our customers will 
not for this reason shy away from buying LPG.” 


In speaking of the household market, we must differentiate two sectors: 
bottled sales and bulk sales. Bottled sales predominate in rural zones 
without a city gas supply network, and provide fuel for kitchen ranges, 
water heaters and auxiliary space heaters. This sector, concerned mainly 
with butane, has reached a saturation point and is no longer expanding. 
"Bottled gas sales represented around 1.35 million tons in 1978." said 
Mr Huttin of UGM, distributors of Florgaz and Thermogaz, “and indications 
are they will not increase by more than 0.2 million tons between now and 
1985." 


Bulk sales, on the other hand, to homes and apartments centrally heated by 
propane, have increased considerably (+18.4 percent in 1978 with respect 
to 1977) and, as we have seen, could increase still more. Forecasts in 
this sector are difficult, in that for the last 2 years they have been 
exceeded by actual performance. The evolution of sales will depend upon 
government policy and upon the amount of investment the distributors will 
feel they can undertake in view of this policy. 


For the moment, the only certainty is that, with respect to the total 
volume of French LPG sales, the household sector, despite its growth in 
absolute figures, is losing ground to the industrial sector. Whereas the 
household sector represented 68.4 percent of total sales in 1976, it 
dropped to 67.2 percent in 1977 and 65.3 percent in 1978. 


If the present trend continues, the household sector's 1985 LPG needs, 
principally in butane, will total around 400,000 tons more than today's. 











Evolution of Bottled LPG Sales 


















































{in tons) 
Butane 
Percent Percent 
change change 
1975 1977 in 1977 1978 in 1978 
from 1975 from 1977 
Houset wld usage 
(homes and 
apartments) 1,040,731 | 1,030,756 - 0.9 1,043,859 + 1.2 
Industrial, cammer- 
cial, and other 2,32? 2,892 +24.4 2,883 - 0.3 
Total 1,043,060 | 1,033,64% - 0.9 1,046,742 + 1.2 
Propane 
Household usage 
(homes and 
apartments) 246,944 263,589 * 6.7 274,32) + 4 
Industrial, commer- 
cial, and other 33,271* 34,8652*| + 4.7 37,177*| + 6 
Total 280,215 298,441 + 6.5 311,498 + 4.3 





























Evolution of Bulk LPG Sales 




















(in tons) 
percent percent 
change change 
1975 1977 in 1977 1978 in 1978 
from 1975 from 1977 
Household usage 
(homes and 
apartments) 296,511 363,121 +22.4 429,784 +18.3 
Industrial, commer- 
Cial, and other 677,526 769,264 +13.5 687,523 +15.3 
Total 974,037 | 1,132,385 +16.2 1,317,307 +16.3 
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Carburant Gas 


Since 1 January of this year, the use of LPC as a carburant has been 
authorized, as it has been for a long time now in Japan, Italy, the United 
States, and the Low Countries and Belgiun. 


Will this new outlet revolutionize the LPC market? First of all, it should 
be noted that unlike the above-mentioned countries, France does not author- 
ize combination engines that can function either on gasoline or on LPC 
according to needs and availabilities. Legislation concerning storage and 
dispensing service stations will be especially severe (although not more 

so than in Italy and solely in response to questions of safety, the Direc- 
torate of Hydrocarbons indicates). LPC service stations will therefore be 
costly to install (more than 100,000 francs plus land costs). To guarantee 
service station operators a minimus volume of sales, hence some profitabil- 
ity, the stations will have to be installed only in cities and principal 
highways; but one can hardly expect people to limit their travels to the 
immediate vicinity of their cities. LPC engines will probably be used 

only in “captive fleets,” taxis, or the vehicles of the PTT [Posts and 
Telecommunications Adminiutration], the EDF [French Electric Power Company] 
or the governmert. Even so, some taxi operators have already announced 
they will refuse to use such a vehicle whose large fuel tank (it can take 
up as much as one-fifth of the trunk in certain models) would correspond- 
ingly reduce customer baggage capacity. 


These constraints derive from the desire to maximize the exploitation of 
the inherent characteristics of LPC. Im the absence of additional LPC 
imports, the foreseeable 1985 surplus should not exceed 500,000 tons at 
most. This represents the consumption of around 150,000 vehicles, hence 
a very small portion of the automobile population. 


Likewise, the prohibition against combination-type carburetors derives 
from the desire to economize energy. According to tests conducted for 
the account of the Energy Economy Agency, an engine with a combination- 
type carburetor consumes as much as, if not more than, a gasoline engine. 
If, however, it is adjusted to operate solely on LPC its efficiency is 
10 percent higher than that of a gasoline engiue (although still, it is 
true, lower than that of a diesel engine). 


LPC engines are less polluting than gasoline of diesel engines. The latter 
emit no toxic gases but they do emit black fumes that are annoying in the 
city. Since the worst pollution probleas are in the city, legislation in 
this domain has good reason to continue in existence. 


Lastly, if we consider only LPG mainly from refinery sources, its high 
olefinic content can cause engine knock at high speeds. Restricting 

its use to the city, and hence to medium speeds, eliminates this problem 
(in this regard, see article by Bernard Givet, L'INDUSTRIE DU PETROLE 

No 505, April 1979). This problem would, of course, be entirely modified 
if France increased ite LPG imports, which would then come mostly from 
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associated gases. Could the legislation be changed? Comment by the 
Hydrocarbons Directorate is limited to saying that an initial estimate 
of the current situation will be made in 2 years, from which the required 
conclusions will be drawn. Only one thing seems certain: If the LPG's 
remain at their same price they will retain their net advantage, from a 
price standpoint, over premium-grade gasoline provided the price of the 

" 


latter does not drop below that of gasoil. “If there is any change," we 
were assured, "it can only work to the advantage of the LPG's." | 


Could authorizing combined-type engines considerably modify French con- 
sumption of LPG? 


The following figures, extracted from the report of Commission H of the 
14th World Congress on Gas held in Toronto (May 1979), give some idea. In 
1977, the consumption of LPG as a carburant for all types of vehicles, 
including load-handling trolley types, totaled 290,000 tons for the Low 
Countries (13.7 million inhabitants), 720,000 tons for Italy (56 miliion 
inhabitants) and...15,000 tons for France, which uses it only for trolley 
equipment and fixed-plant type motors. 


It must also be remembered that under French laws carburant LPG must con- 
sist of a minimum of 19.81 percent and a maximum of 50 percent propane, 
the rest being butane. It is a known fact that during cold weather the 
propar.e content of LPG must be at least 40 percent to avoid hard-starting 
problems. Reasonable estimates of carburant LPG consumption in 1985 vary 
between 200,000 and 300,000 tons: 1985 consumption in this sector can 
therefore--very approximately--be placed at 200,000 tons of butane and 
100,000 tons of propane. It will all depend on availabilities. Until now, 
France has had surpluses of butane but not of propane. This trend is in 
the process of inversion, which if it continues will permit the propane 
content of LPG to be increased to 50 percent. 


The Industrial Sector 


In 1978, French industry consumed 31.4 percent more butane than the pre- 
ceding year. This increase is explained by the fact that butane is less 
polluting than fuel oil and costs 15 percent less because its use for in- 
dustrial purposes enjoys a tax exemption. If this trend continues, French 
industry will be needing between 500,000 and 600,000 additional tons in 
1985. The increase in its use of propane has been less, + 5.6 percent, 
based on which the 1985 forecast could be placed at 150,000 additional 
tons over current consumption. However, there is another industrial 
outlet for LPG's. Whereas they are currently being used only as fuels, 
they could very advantageously replace naphtha as a raw material in petro- 
chemistry, a practice that has become widespread in the United States. It 
would not be a matter of totally replacing naphtha with LPG, inasmuch as 
the by-products derived from the cracking of naphtha and of gasoil are 
different from those obtained by cracking the LPG's, all now having 
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established markets. However, the operation could result in financial 
benefit, in that naphtha costs $330 per ton on the international market 
and $285 to $290 per ton on the French market. LPG's, on this same 
market, cost from $210 to $230 per ton. After adjusting for comparative 
LPG yields, the equivalent cost of naphtha comes to $250 per ton, still 
representing a savings of $40 per ton. 


From now until 1985, petrochemistry could absorb 800,000 tons annually 
of LPG, mainly butane. The latter is, in fact, easier to handle, in that 
it liquefies at 0 degrees centigrade, whereas propane must be cooled to 
-40 degrees centigrade for liquefaction. 


Imports of 1.7 Million Tons in 1985 

To summarize the situation, France in 1985 will be producing 3.1 million 
available tons of LPG from its refining activities, which are not expected 
to vary significantly between now and then, and will not be exporting, as 
it now does, 500,000 tons of butane. 


Needs, however, could increase as follows: 








Butane 

Carburant + 200,000 tons 
Industry 

--fuel + 600,000 tons 
--raw material + 800,000 tons 
Total 1,600,000 tons 
Propane 

Carburant + 100,000 tons 
Household uses + 400,000 tons 
Industry + 150,000 tons 
Total 650,000 tons 


The French market is currently balanced, although perhaps a bit tight on 
butane. If we reduce the 1,600,000 additional tons of additional butane 
needed in 1985 by the 500,000 tons we will not be exporting by then, the 
remainder amounting to a little over 1 million tons a year must still be 
imported. 


As for propane, if we deduct the 60,000 tons a year currently being exported, 
approximately 600,000 tons will still have to be imported. To this, however, 


% 











must be added the 0.3 million tons of LPG we are currently importing. Thus 
France could be having to import close to 2 million tons of LPG in 1985. 
This potential will, of course, not materialize unless the government 
encourages the use of LPG in the various possible sectors we have reviewed 
above and unless the costs of LPG's remain competitive. 


On the latter point, it seems that the situation has become relatively 
stable and that the cost of a ton of LPG is set by the equation: Price 
per ton of LPG = Price per ton of crude oil + $15-$20. However, the 
purchase price is not the sole factor to be taken into account; The 
country must still provide the needed infrastructures, principally termi- 
nals and storage facilities, to accommodate large-scale imports. 


Storage Problems 


At the beginning of the summer, the UGM company, through a circular, urged 
its customers to fill their household propane storage tanks before the 
start of winter. "Taking that decision," says an official of that company, 
“was not in our own interest, which would have been to stock up those 
quantities ourselves and sell them later to our customers at a price which, 
with the agreement of the government, could have been higher. The simple 
fact is that storage facilities in France are very insufficient, and if 
all customers having propane tanks would fill them it would represent 
around 0.5 million tons of additional storage. In the present circum- 
stances, that is better than nothing." 


Key: [See Bulk Sales Distribution According to Usage chart, next page] 


Distribution by product and different markets (in tons) 
Percent variations in 1977 based on 1975 
Percent variations in 1978 based on 1977 
Agricultural (farming operations and processing) market 
Foods and farm products transformation industries market 
Hotel, restaurant and leisure industries 
Nonfood collectives and trade establishments 
Metallurgy, electric power 
Glass and ceramics 
Chemicals and other industrial markets 
Government administrations, public services (other than restoration 
services), gasworks, multi-purpose installations 
. Totals 1 through 8 
. Household market (homes and apartments) 
Sum totals (1 through 8 + 10) 
Source: CPDBP [expansion unknown] 
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France - LPG Storage Facilities - June 1979 





3 
Underground storage: Propane 120,000 m 








Geogaz 
Norgal Above-ground refrigerated storage: Propane 40,000 m? 
Planned expansion: One 20,000 a? refrigerated 
reservoir for butane storage 
Petit-Couronne Underground storage: Propane 47,600 a” 
3 


Butane 11,200 m 





Salies-de-Bearn 


Underground storage (salt): Propane 35,000 a? 





Donges 


Underground storage: Propane 80,000 m 








Gargenville 





Underground storage: Propane 122,000 a? 
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As our chart shows, French storage facilities for propane, including 
those of refineries and distributing companies, now totals 44,600 cubic 
meters (261,500 tons); and for butane, after completion of the planned 
Norgal expansion, they will total 31,200 cubic meters (18,352 tons), to 
which must be added about 40,000 tons of “refineries and filling estab- 
lishments™ storage. Based on an annual turnover figure of 5, which pro- 
vides a good margin of security, propane storage capacity is seen to be 
sufficient (5 x 261,500 tons = 1.3 million tons, whereas consumption 
amounts to a little over 1.4 million tons). The construction of addi- 
tional propane storage facilities between now and 1985, when as we have 
seen, propane consumption could total 2 million tons, would not be useless 
but it is less urgent than for butane--the more so since, of the additional 
650,000 tons of consumption forecast, 400,000 tons would be for household 
heating and the distributing companies will be able to manipulate their 
delivery schedules. For butane, however, storage capacities now total 
decidedly less than 60,000 tons, which is very little in relation to con- 
sumption of 2 million tons, and even less with respect to a potential 1985 
consumption of 3.5 million tons. Consideration has been given to use 
current’y immobilized ships for storage, but this solution is certainly 
not the most sound. 


In fact, should the additional needs we have referred to above actually 
materialize, the imports involved would immobilize the entire fleet 
within 3 or 4 years. 


For the moment, the only additional storage facilities being consi:'ered 
are those of Geogaz (100,000 tons of butane) at Lavera, of CdF Chimie at 
Dunkerque (although the clayey terrain is complicating the task of the 
experts charged with the studies involved), and of Ato Chimie at Le Havre. 
These storage facilities are obviously very costly: 600 francs per cubic 
meter of underground storage. To these sums must still be added the cost 
of terminals. To give some idea of the scale involved: The building of 
underground storage facilities for 500,000 tons would cost more than 

500 million francs. These figures must be compared with the cost of 
drilling a well: Around 40 million francs. Even though the financing 
of storage facilities is important, it must be recognized that the matter 
presents above all a question of choice by the oil companies. 


Of course, LPG's can never represent more than a very small part (perhaps 
5 percent) of the country's total energy supplies, even if all possible 
uses are exploited. On the other hand, however, it would seem that a 
decision to invest to the maximum in LPG import infrastructure would, to 
the extent of its feasibility, amount to betting on a sure thing. As we 
shall see, LPG availabilities are bound to increase, and the quantities 
that France will have to import should present no problem whatever. As 
for the drilling of wells, every now and then it is more of a gamble. 














Availabilities of Supplies 
What LPG availabilities are foreseeable in 19857? 


United States production of LPC, 39 million tons in 1972 and only 36 
million in 1976, could rise again to 40 million in 1985. Currently, the 
world's biggest producer of LPG, it will be far outdistanced by the 
Middle East, which will be flaring less and less gas and refining more 
and more oil. Evidence of this is provided by some figures from an arti- 
cle published in the January-February issues of L'INDUSTRIE DU PETROLE 
("Middle East: The Decline Is Not in Sight," by K. Baladian). 


Saudi Arabia's oil refining capacity is expected to increase from 700,000 
barrels a day to 1.4 million barrels a day by 1983, which could produce 
more than 2 million tons a year more of LPG. If to this is added the pro- 
cessing of associated gases, the total production of LPG, which is now 
6.5 million tons, is certain to reach 9 million tons in 1985. Based on 
new projects currently under way, however, these production levels can be 
expected to increase dramatically. Thus, if the Saudis succeed, as they 
hope to, in recovering all the associated gases presently being flared, 
they will obtain 60 barrels of LPG per 1,000 barrels of crude (see report 
of John D. Emerson, of the Chase Manhattan Bank, at Gastech 1978). At 
Jubail, 1 million tons of LPG will be produced in 1980, 6 million tons in 
1985, and 8 million tons in the final phase. The Yanbu complex on the 
Red Sea, where a terminal is also being built, could produce 6 million 
tons of LPG in 1985 and 8 million tons later. Total production could 
reach 21 million tons maximum in 1985. 


The Das Island plant (United Arab Emirates) has a capacity for processing 
4.5 million cubic meters of associated gases a year and produces 1 million 
tons of LPG a year. Another associated gas processing plant is under con- 
struction at Rouweis. Its production will total 5 million tons a year in 
1981, of which more than half (55 percent) of which will be LPG and the 
remainder condensates. 


At Dubai, where virtually all associated gases were being flared, a gas 
processing plant has just been built. It is to produce 1.45 million 

cubic meters a year for a local consumption of 300,000 tons a year of LPG 
and 150,000 tons a year of LNG. The balance of the production will be 
bought by C. Itoh Company (Japanese) for a period of 15 years. A 150,000- 
barrels-a-day refinery is also being planned, which would mean 225,000 
tons more of LPG. 


Iraq is also beginning to flare less associated gases. A 200,000-tons- 
per-year LPG plant was completed in September 1977 at Zoubair. Another 
LPG plant, with an initial capacity of 2.2 million tons a year which can 
be raised to 3.8 million tons a year, is under construction at Basrah. 
Furthermore, two projects are being planned for recovery of associated 














gases. One of these is for the Rovmeila deposit, and the other covers 
the north of Iraq: Kirkouk, Bai Hassan and Jambour. Iraq's oil refining 
capacity is now 188,830 barrels a day, but this is to be increased to 
708,000 barrels a day, which means an additional production of at least 
l million tons of LPG. 


Since 1975, Kuwait has been using 60 percent of its associated gases, 
which prior to then it had been flaring, for reinjecti-n into its oil 
deposits, desalinization of sea water, and production of electric power. 
This country has an oil refining capacity of 609,000 barrels a day and 
plans to increase this to 1 million barrels a day by 1985, which will pro- 
duce 1.5 million tons of LPG. Its LPG exports could increase trom 1.2 
million tons in 1976 to 4 million tons in 1985. Since November 1978, Oman 
has been processing a portion of its associated gas and using it for its 
local needs. 


Qatar is rebuilding its LPG production plant, which was destroyed by fire 
in April 1977. The new plant will produce 600,000 tons a year initially; 
this capacity is to be doubled. According to statements by Mr Al Salina, 
of the Qatar General Petroleum Company, at Gastech 1978, the country's 
needs in 1985 will be 14,000 tons of LPG, which will be furnished from 
refinery by-products. Quantities available for export in 1985, according 
to him, will total 700,000 tons a year, 43 percent of which will be butane 
and 57 percent propane. Other experts estimate its 1985 export potential 
at 900,000 tons of LPG. 


Syria, like the other Middle Eastern countries, is trying to put a stop 
to the waste of associated gases. Its refining capacity is now 11 million 
tons a year, meaning 300,000 tons of LPG. 


Iran is, of course, the country in this region that raises the greatest 
number of questions. Before the recent events, it had been estimated that 
its refineries could produce 200,000 tons a year in 1977, 500,000 tons in 
1980, and 800,000 tons in 1985. According to the John D. Emerson report 
mentioned above, the Kalingas plant would be producing 40,000 tons of LPG 
annually in 1985. The Kharg Island petrochemical complex was to increase 
its production from 200,000 tons a year to 500,000 tons a year in 1985. 

At Bandar-Mar-Shahr, the 1977 production of 1.5 million tons was to be 
increased, according to the previous regime's plans, to 3 million tons 
annually by 1985. The Bandar Shahpur plant, which was to be completed 

in 1980, was to produce 330,000 tom's a year initially and 1.3 million tons 
in 1985. In total, Iran's 1977 procuction of 2 million tons a year in 1977 
was to have been increased to 5.6 million tons in 1985, to which would 
also be added from 300,000 to 600,000 tons a year produced by a more sys- 
tematic recovery of associated gases. It is now felt that, despite the 
slowdown in activity announced by the new regime, not all the projects 
started by the shah will be canceled. Thus, Iran could export around 

4 million tons of LPG in 1985. 














Various other projects, mainly in the domain of the recovery of associated 
gases, which are very rich in LPG, will undoubtedly be implemented between 
now and 1985, so that the experts are estimating 1985 production in the 
Middle East to be between 30 and 40 million tons of LPG, whereas consump- 
tion there could vary between 2 and 5 million tons. Exportable quantities 
would therefore be between 25 and 38 million tons a year. 


African Resources 


The African countries rank second to the Middle Eastern ones. Algeria has 
no qualms about announcing a production of 12.6 million tons of LPC in 
1985, 4.2 million tons of which will come from petroleum-refining opera- 
tions and 8.4 million tons from associated gases at the wellhead. The 
country's needs will total 0.99 million tons, leaving 11.7 million tons 
for export. Western experts are a little less optimistic than those of 
SONATRACH and are counting only on 5.5 million exportable tons. The 
Toronto Gas Congress’ report is even more pessimisti: and puts the export- 
able total at less than 3 million tons. 


Libya's current annual production of LPG is 700,000 tons: 100,000 tons 

a year will be added to this in 1980 from refining operatic:.s at Toubrouk. 
Export availabilities in 1985 have been estimated at around 0.6 million 
tons. 


Nigeria flares its associated gases but could recover between 300,000 and 
600,000 tons a year by 1985. Export availabilities would then total 
around 300,000 tons annually. 


Africa's LPG needs in 1985 could be 5 million tons. If, according to the 
experts, the total production could vary between a maximum of 14 million 
tons and a minimum of 8 million tons, there would be between 3 million and 
9 million tons available for export. The figure most often cited is 

6 million tons. 


The resources of other regions throughout the world are smaller. Venezuela 
expects to be able to export 2 million tons of LPG in 1983, bt some 
experts believe that at most it will be exporting 1.3 million tons in 1985. 
Mexico could export 1.5 million tons. Together, the two countries could 
supply between 2.8 and 3.5 million tons. Australia and Indonesia, which 
currently export 1.5 million tons of LPG a year could remain around this 
level or push it to 2 million tons in 1985. As far as the other countries 
are concerned, they produce less than they consume: around 40 million tons 
for the United States, and 6 million tons for Japan. 


North Sea LPG 


A new element will intervene in Europe: North Sea production. 
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According to the report presented at Toronto by Mr De Camps, exportable 
quantities will be as follows: 


1978 1980 1985 
Certain 0.7 1.4 3.2 
Probable 0.7 1.5 4 
Possible 0.7 1.6 5.5-7.5 


Everything will depend on the realization of a pipeline linking the 
Thistle, Heathen, Murchison, Magnus and Brent deposits, and another one 
between Beryl and Frigg. But these very costly realizations will very 
probably not materialize if they are not svhbsidized. It is very unlikely 
that Mrs Thatcher will agree to this. On . «e other hand, the Norwegian 
government is studying the possibility of linking Statfjord to Norway by 
means of an oil pipeline that could also carry LPC. 


As for production by the European member-countries of the OECD, from oil- 
refining operations and from associated gases at continental wellheads, 
it will only moderately increase, probably from 12.7 million tons in 1975 
to 15.3 million tons in 1980 and 18 million tons in 1985. 


World Needs in 1985 


In 1985, the principal LPG consumers will still be the United States 
(50-60 million tons a year) and Japan (19-25 million tons a year). 


The United States will produce around 40 million tons and will therefore 
have to import a little over 12 million. This figure could be reduced by 
5-7 million tons. 


The American petrochemical industry has until now made very heavy use of 
LPG produced in the United States and at a price decidedly lower than 
that of the international market. 


In 1977, ethylene production was based on 29 percent naphtha, the other 
materials being refinery gas (6 percent), ethane (49 percent), propane 
(14 percent) and butane (2 percent). At that time the United States was 
self-sufficient in LPG. The prospect of having to import LPG's at higher 
prices will change this situation and it is estimated that in 1985 the 
raw materials going into the production of propylene will be as follows: 
Refinery gas (2 percent), ethane (39 percent), propane (7 percent), 
butane (3 percent), naphtha (49 percent). 


For Japan, projections are more certain, since this country does not have 
its own energy sources and tries to maximize the diversification of its 
sources of supply. 


In 1985, therefore, Japan will continue being the world's largest importer 
of LPc. 














[ The following tables summarize the 1985 LPG export and import projections 


discussed thus far |: 


1985 LPG Export Projections 


{in million tons) 






































Country or Region Min imum Maximum a 
figure 
Middle East 25 38 6.7 
Africa 3.3 12.5 0.4 
Latin America 2.8 3.5 i.3 
Australia-Indom sia 1.5 2 1.5 
North Sea 3.2 7.5 - 
Others 0.4 0.4 0.4 
Total 36.2 63.9 10.2 











1985 LPG Import Projections 


{in million tons) 























Country or Region Minimum Max i mum 
Japan 13 19 
United States 5 20 
European member-countries 
of the O&CD 0.7 5 
Total i8.7 44 


























imports by European member-countries of OECD may vary between 0.7 and 5 
million tons, or even more. If no investment is made to increase imports 
and consumption of LPC, consumption by these countries may very well not 
exceed 18.7 million tons versus 12.8 tons in 1975. Placed against a pro- 
duction figure estimated at 18 million tons, their iaports would be 
limited to 0.7 million tons. On the other hand, we have seen that France, 
with a maximum effort, could import 2 million additional tons. it could 
be the same for Gernany. Adding to these the additional amounts that the 
smaller countries coald find it necessary to import would bring the total 
to well above 5 miliion tons of imports. We repeat, however, that this 
scenario is valid only if everything works in favor of LPC’s (prices, 
government policy, petroleum industry decisions). 


An examination of the above tables of 1985 LPG export and import projec- 
tions elicits the following comments on cur part: 


--The figure given as a maximum projection of total exports appears to 

us decidedly overestimated owing to the excessive op? imism on the part of 
some producer countries, especially Algeria. A more exact estimate would 
be between 40 and 45 million tons. 


--The figure given as a maximum of total imports should certainly be less, 
in that, as we have seen above, it is highly unlikely that the United 
States will import 20 million tons in 1985. 


— comparison of the two tables leads to the conclusion that the avail- 
ability will exceed the demand, or at the very least that Europe will not 
have much of a problem to import 5 million tons if it wishes to do so. 


The United States will be «ble to import the quantities available from 
Latin America, to which it will add some imports from the North Sea 
(some contracts have already been signed) and above all from the Middle 
East. 


Japan will import mostly from the Middie East. 


As for Europe, the quantit’es available from the North Sea and Africa 
should be almost adequate, but it can also undoubtedly obtain additional 
supplies from the Middle East. 


Our conclusion is that if Europe, and especially France, wish to invest 
in the construction of LPG terminals and storage facilities, they may 
perhaps encounter financial obstacles but need have no fear of encounter- 
ing problems of suppoly. 


Such decisions would, if taken, undoubtedly upset the LPG market, but not 
the ofl market in general, which for the OECD should be around 745 million 
tons in 1985. 


In fact, as Mr de bourgoing, of Total, pointed out to us: Of these 745 
million tons, 600 million could theoretically be replaced by LPG. How 
significantly can 2 million tons (and this is a maximum) impact 600 million tons? 
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CORDEMAIS COAL-FIRED POWER STATION TO BE ENLARCED 


Paris L*HUMANITE in French 10 Oct 79 p 4 
[Article by Regis Huleux] 


[Text] It*s won, The Cordemais thermal power station (Loire-Atlantique) 
is to be expanded. After many hesitations the government has given its 
assent for the construction of two additional coal units. Each wil’ have 
a capacity of 600 megawatts. Leaving aside the source of the coal burned 
there (will it come from the mines of France =: South Africa’), it is a 
fine victory won by those who are agitating for the equipment and energy 
independence of the country. A fine victory for the communists. 


"Not a minute to lose,” said the Communist Federation of Lotre-Atlantique 
last May when the EDF [French Electric Company] was submitting the project 
to the gowernment. The additional 1,200 megawatts will contribute to the 
reduction of the energy deficit of Brittany and the Pays de Loire. Accord- 
ing to the president of the Nantes Chamber of Commerce and Industry, there 
is a shortage at this time of a little more than 1,000 megawatts to 
satisfy the electricity needs of these regions, 


Placed in operation in December i971, the thermal station now produces 
2,000 megawatts from the burning of fuel. The link-up of the two new 
planned units with the three existing unite does not seem to pose any 
problems: a similar operation is underway at Le Havre. 


At EDF they estimate that the fourth unit could be linked with those 
already in service on 1 July 1983, and the fifth on 1 March 1984. But 
before arriving at that point, and even before the recent ministerial 
decision, it had been necessary to smash the interventions of the mayor of 
La Baule, Mr Guichard, and his friends in the government who wanted to 
delay the deadline so as “not to give a reward to the antinuclear people.” 
The Soctalist Party attacked the nuclear station of Le Pellerin while the 
communists multiplied their actions in favor of Cordemais.... 


The decision to enlarge the Cordemais powerplant comes several days after 
the victory gained for that at Arjuzanx (Landes). Here it is a question 
of increasing production capacity; there it is a question of opening a 








lignite mine. These two operations, which are two sides of the same coin, 
are exemplary in many respects. For each, the patient intervention of the 
communists and of the population was decisive. Without it, Arjuzanx would 
be short of lignite, and the Pays de Loire would be short of electricity. 


Everything is not settled for Cordemais, however. It remains to conduct 
the fight to have the coal which will feed it come from the subsoil of 
France. 
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FRANCE 


BRIEFS 


RELATIONS WITH TANZANIA--There are no longer any clouds over the relations 
between France and Tanzania, which Louis de Guiringaud once departed suddenly 
during a trip to Africa. The Tanzanian prime minister has just made a private 
visit to Paris during the course of which he met several times with Secretary 
of State for Foreign Affairs Olivier Stirn. [Text] [Paris LE POINT in French 
5 Nov 79 p 71]} 

NATIONAL ENERGY INSTITUTE--A national institute for energy conservation is to 
be established at the University of Limoges. Engineers specializing in the 
fight against energy and raw material waste will be trained there. [Text] 
[Paris LE POINT in French 5 Nov 79 p 71] 
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COUNTRY SECTION ITALY 


*L'UNITA’ COMMENTS ON SIGNIFICANCE OF HUA VISIT TO EUROPE 
LD191155 Rome L'UNITA in Italian 9 Nov 79 pp 1, 14 LD 
[Commentary by Giuseppe Boffa: "Following Hua Guofeng's Visit to Europe") 


[Text] Now that Hua Guofeng's long visit to Europe is finished one can try 
to form an overall assessment, both as regards the countries visited by the 
Chinese premier as a whole and as regards Italy in particular, Rome being the 
last stage on the visit. As was easy to forecast, it proved to be a very 
significant event, an initiative of the greatest importance for both sides 
concerned--for Europe, therefore, but also for China. 


First for Europe. There are some people today who claim it is now pointless 
to recall Europe's imperialist misdeeds with respect to the rest of the world. 
This is an erroneous idea. For over a century all that China knew of Europe 
was its shameful colonialist face, its plundering, concessions and battle- 
Ships. And even when 30 years ago it rid itself of foreign domination, 
thanks to a revolution characterized by the same current of thought from 
which our own party originated in Italy, Western Europe refused to "recog- 
nize" it for a long time. For about 3 decades the West European governments 
behaved in this way, against their own countries’ natural interests, because 
--and this is a lesson not to be forgotten--they were incapable of acting 
with the necessary autonomy. 


Today's new relations between this part of the continent and China are partly 
the result of our long battle to modify that state of affairs. We began to 
battle for a policy of friendship with the new China at its very outset in 
the cold war years, when we were the only Italians to visit Beijing. But we 
continued to do so even when political divergences separated us from the 
Chinese communists, thus stressing the need to strive to understand the tra- 
gic problems which the Chinese revolution had to tackle. Therefore, it is 
very positive, in our view, that the threshold of simple diplomatic relations 
has now been broadly crossed, to start building a network of shared inter- 
ests between Western Europe and China: Hua Guofeng’s visit marked consider- 
able progress in this direction. 
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These developments are also positive for the new China. Great emphasis has 
been placed--and legitimately so--on the historic nature of this first visit 
by a Chinese Government leader to countries so far from its borders. One of 
the heritages of the past with which the Chinese revolution must come to 
terms is China‘s centuries-old isolation. In recent decades this isolation 
has been extended above all as an external imposition; but, precisely be- 
cause it is rooted in enduring historical precedents, it has been possible 
to portray it--as in the years of the "Cultural Revolution"--as a recurring 
internal temptation. Im the past this isolation has led to a not incon- 
siderable number of over-simplications in Chinese analyses of distant reali- 
ties, such as those of our countries. There over-simplifications have not 
entirely disappeared even today, though their political character has changed. 
But among the new Beijing leaders’ merits one must list the effort begun to 
open up China as much as possible to the outside world and to try and under- 
stand the real problems which arise in differing historical and social con- 
text. Hua Guofeng's visit was a very important step within the framework of 
this policy. 


The Chinese premier was able to clarify to his interlocutors the various 
aspects of the great corpmitment to socialist modernization of the country 
undertaken by his government. It is a commitment which requires the great- 
est support from us, because it is a vast undertaking. The difficulties to 
be overcome are still enormous. So when the Chinese ask Europe for a con- 
tribution to resolving their problems, this contribution must be made sin- 
cerely and with full observance of both sides’ equality. It is not only a 
matter of conducting good business, though in this connection too Hua Guofeng's 
visit has yielded noteworthy results, especially for Italy (for instance in 
the agreement with the National Hydrocarbons Agency.) All kinds of relations 
with China, political, economic and cultural, must be characterized by friend- 
ly feelings. 


Of course, good friendship demands clarity. Misunderstandings can only do 
harm. We indicated at the time the danger of the tendency in U.S. policy 
aimed at playing the "Chinese card" against the USSR. For Europe such an ap- 
Predchwould be even more damaging, as well as unrealistic. But it would be 
no less dangerous to give the impression that we would submit to being played 
as the “European card"--again against the USSR. The conflict between China 
and the Soviet Union is a sad reality. We hope that the negotiations just 
begun in Moscow will allow the two countries to progress toward more normal 
relations; but we do not ignore the obstacles with which the path is still 
bristling. It would be unpardonably shortsighted to believe that Europe 
could profit from the existing tensions between Moscow and Beijing. Unfor- 
tunately a not inconsiderable number of press comments (and other comments-~- 
note, for instance the British Government's behavior) indulged in this dan- 
gerous game during Hua Guofeng's visit. 


Europe has suffered too much from the cold war in the past. Detente hus 
therefore been a beneficial phenomenon for development: In our opinion, 
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China itself benefited from it a’: least indirectly, because it facilitated 
its reintegration into the diplematic area. But there are still many enemies 
of detente both in Europe and elsewhere, who are now mounting an outright 
counteroffensive. The Chinese Government has a.ined with them too often in 
recent years. We therefore welcome the fact that before leaving Rome Hua 
Guofeng announced: “We are in favor of real peace and detente." Other re- 
marks made previously at other stages of the visit (in more or less harsh 
tones, depending on his interlocutors’ indulgence) however, imparted a dif- 
ferent impression and encouraged all those in Europe who would willingly di- 
spence with detente. 


We ourselves have pointed out several times that detente cannot be European 
alone, but must be more broadly developed worldwide. We have also said that 
the fact that it profited Europe above all was a limitation, albeit his- 
torically understandable, which must be surmounted. 


In the same way, we are convinced that for the sake of detente, eliminating 
the blocs, the positive development of international relations and guaran- 
teeing the peoples’ and the states’ independence, although the responsibili- 
ties of the two major powers--the United States and the USSR--are still great, 
it is essential that there be an autonomous initiative from other areas of 
the world, among which we must certainly list China and Western Europe. The 
needs and potentials of the world today are too great and rich to be re- 
stricted by the limitations of any form of “bipolarism," however construed. 
We too have been convinced of this for some time. Nevertheless, we do not 
believe that this process can be facilitated by unilateral analyses attri- 
buting the origin of every tension to a single evil factor, whether it be 
called “hegemonism" or :nything else. This form of polemic also reminds us 
of cold war methods. Detente, both in Europe and throughout the world, 
demands steadfast work from everyone. It is within this framework also that 
friendship between Europe and China can yield its best results. 
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COUNTRY SECTION NORWAY 


MAJOR CVERHAUL OF NORDLI GOVERNMENT FOLLOWS ELECTIONS 
Oslo AFTENPOSTEN in Norwegian 6 Oct 79 p 3 
[Article by Kjell Harberg] 


[Text] Prime Minister Nordli believes that he has the men he wants after 
his dramatic, radical reorganization of the cabinet. But the Norwegian 
Federation of Trade Unions appears clearly to have strengthened its posi- 
tion to the same degree that the prime minister obtained a cabinet to his 
own liking. Nordli has placed trade movement people in key positions, 
while the younger and radical elements in the government party are assured 
their “full measure” [through the appointments of] Einar Forde and Sissel 
Ronbeck. But is this thoroughgoing rearrangement of personalities suffi- 
cient to regain for the Labor Party its lost opportunities? Both the 
prime minister and party chairman Reiulf Steen--Steen perhaps most clearly-- 
provided an answer in the opening statements and debate at Thursday's 

[4 October] meeting of the [party's] National Committee: it is politics 
which has caused voters to desert the Labor Party. 


"When you don't get the man you love, you must love the man you get.” 
This was prime minister Nordli's jocular response when he was questioned 
as to his views regarding the composition of his own cabinet in the early 
summer. After last spring's Party Congress, where the subject of changes 
in the composition of the cabinet was raised by delegates, Nordli indi- 
cated that he would personally hand-pick his ministers should changes 
become necessary. Such a hand-picked selection has indeed occurred to 
the extent that this time party organs directly influenced only the 
replacement of Brundtland with Steen, while the party's Central Executive 
Committee, its National Committee, and its parliamentary group were 
merely informed of the names of the other cabinet appointees before the 
prime minister went to see the king. 


And to return to his jocular characterization of his present colleagues, 
Nordli has gotten “the ones he loves” into his new cabinet, possibly the 
best the government party can form at the present time. 








The two cabinet members who are now moving from the headquarters of the 
Federation of Trade Unions over to the cabinet will be watched especially 
carefully by the opposition. Comments by politicians on the cabinet changes 
have focused particularly on [the choice of] Ulf Sand as the new finance 
minister and Lars Skytoen as minister of industry. 


Kare Willoch, the Conservative Party's parliamentary leader, sums it up 
in the following way: “The new .eadership in these two departments faces 
particularly difficult tasks. fhe greatest possible independence from 
interest groups is required in order to do the right thing by everybody.” 


The chief of the Federation of Labor's Office of Economics and the chair- 
man of the Iron and Metal Workers have [now] been named to positions 
requiring this sort of impartiality. Only time will tell how effectively 
they can manage this. 


When the Labor Party's National Committee discussed the reasons for the 
electoral defeat, tax questions were not the least among those mentioned. 
Nordli himself believed that the government party lost the tax debate. 
That was hardly unexpected, and the budget which the deposed Minister 

of Finance Per Kleppe presented to parliament yesterday reveals that this 
loss has been carefully noted by the Labor Party. On the whole, however, 
it reveals no interest in or willingness to attack one of the obviously 
main reasons for the stream of voters over to the bourgeois side in 
Norwegian politics. It remains to be seen if the new government will pay 
just as little heed to the clear signals concerning further socialization 
and bureaucratization of the country. 


Within the Labor Party, the new cabinet is regarded as a distinct improve- 
ment. [In selecting members] The emphasis has been on the qualifications 
of individual candidates, and the prime minister has deemed it proper to 
play down geographical and sexist considerations, something which obviously 
will cause some criticism. It is a more colorful cabinet and it is 

claimed to be a working team with a much greater ability to shape policy, 
and also with greater intellectual capacity. But if that is to be achieved, 
the prime minister himself must exercise skill and ability in making 
political decisions. 


Opposition circles point out that the strong representation enjoyed by the 
Federation of Trade Unions on Nordli's new team might be expression in 

one of the following ways: Either the federation's influence will increase, 
bringing with it increasing confrontation in economic life, or the two 
cabinet members who have been affiliated with the federation will exert a 
moderating influence on the labor movement. If the new cabinet team is 
really interested in governing and if the ministers having ties to the 
federation are performing with sufficient integrity, it is possible 

that the government will be able to act with greater authority vis-a-vis 
the federation. Only the actions of the prime minister and the new 
government cin give an answer. 
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Three cabinet ministers changed “pastures” in the reorganization of the 
Nordli government: Defense Minister Rolf Hansen, Justice Minister Inger 
Louise Valle and Communal Affairs and Labor Minister Arne Nilsen. 

[Particularly the first two of] these shifts are considered interesting. 


Cabinet Minister Hansen, who held a strong position as minister of defense, 
is actually said to have wanted to retire from the government in which 

he has participated since 1976. When he said that nevertheless he would 
be willing to stay on, the prime minister is undoubtedly pleased he will 
be taking over the Ministry of Environmental Affairs. Political observers 
point out that there Hansen made use of his experience in the Defense 
Department, among other ways, in building up an effective petroleum 
defense corps. In addition, it is hinted that the new environmental 
affairs minister will prove to be a somewhat more skillful politician 

than his predecessor was from time to time. 


Cabinet Minister Arne Nilsen is, like Rolf Hansen, a capable and useful 
all-round politician, who can undertake several governmental functions. 
In his job as minister of social affairs, he can, among other things, 
capitalize on his knowledge of and experience in parliament. 


The controversial minister of justice, Inger Louise Valle, has assumed, 
according to the prime minister, the labor post and municipal affairs, 

to carry out a modern social housing policy, rather than because the 
government intends to restrict its criminal investigation. It is, however, 
clear that her successor [at the Ministry of Justice], Andreas Cappelen, 
was sharply critical of the content of the announcement. In addition, 

it is apparent that the ‘father’ of the announcement, office chief Arne 
Haugestad, will be moved over to another position. 


In connection with the transfer of Mrs Valle, political observers note 
that especially some of the new areas of concern for the Labor and 
Municipal Affairs Ministry have much to do with laws and interpretativns 
of laws as, for example, in the case of housing laws and the laws Jeal- 
ing with work environments, and that perhaps there is a need for a lawyer 
as chief there. The slow rate of housing construction will, nevertheless, 
be Cabinet Minister Valle's greatest challenge in her new ‘pasture.' 


Among the nine ministers now leaving the cabinet, two are especially 
noteworthy figures, Per Kleppe and Gro Harlem Brundtland. They won't, 
however, disappear from politics! Kleppe will soon return to the Planning 
Ministry, while the [former] minister for environmental affairs will 
strengthen the Labor Party's parliamentary delegation, and moreover, 
according to the prime minister, be responsible for important tasks 

within the party where she is vice chairperson. 


The former cabinet's “Benjamin's"--Minister of Commerce Hallvard Bakke, 
Minister of Transportation Asbjorn Jordahl and Minister of Consumers’ 
Affairs and Administration Kirsten Mykkevoll--also return to the Labor 
Party parliamentary delegation. When she took office last year, Mykkevoll 
was the first cabinet minister from Troms in 50 years. 
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Two other former cabinet members can return to public posts. Church Affairs 
and Education Minister Kjolv Egeland has been principal of the Cathedral 
School in Stavanger since 1963, interrupted only by 5 years as director of 
the district college in Rogaland. Minister of Industries Olav Haukvik 

is a member of the provincial council in Telemark. Social Minister Ruth 
Ryste worked in the trade union movement, most recently as secretary for 

the cartel of government employees. 


Minister of Finance Per Kleppe is only withdrawing from the government 

temporarily. He has not only put his imprint on economic policy, it is 
also not too much ro say that his name is indissolubly linked with the 

Labor Party's tax policies in recent years. 


Kleppe was chief of the labor movement's reports office before he entered 
the government in 1971 (the office was later abolished). When Kleppe 
takes over as so-called coordinating planning minister, he may possibly 
resume similar tasks. Prime Minister Odvar Nordli has very strongly 
emphasized their importance. 


Political observers point out, for that matter, the quite apparent and 
increasing problem of coordinating the Finance hinistry's very extensive 
duties with particularly the broad activities of the Ministry of Environ- 
mental Affairs, rot the least of which has to do with the planning and 
management of natural resources. With Kleppe's help, the prime minister, 
on whom the responsibility for this coordination actually rests, will more 
easily be able to cope with this task. 


Mrs Harlem Brundtland has headed the Ministry of Environmental Affairs 

for most of the time since its creation by the Bratteli government in May 
1972. Aided by her good looks, she has been able to manage the Ministry 
in a charming but also quite determined manner. She has, in general, made 
sure that the Environmental Affairs Ministry and its chief were in the 
picture when needed, especially sitace 1975 when she became vice chair- 
person of the Labor Party where she is also an asset. Gro Harlem Brundt- 
land may te asked to handle important tasks, especially within the party 
and parliamentary delegation. 
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COUNTRY SHCTION NORWAY 


FRYDENLUND SAYS LABOR PARTY MUST NOT ACT LIKE CLOSED SOCIETY 





Oslo ARBEIDERBLADET in Norwegian 1 Oct 79 p 6 
[Article by Thor Visveen] 
[Text] Knut Frydenlund on Relations with Neu “.oups 


--A reaction to the steady expansion of the jurisdic- 
tion of public authorities is inevitable. ve 


--We won't stop the swing to conservatism by calling 
people who don't vote for the Labor Party egotists. 


--People who wish to become associated with the Labor 
Party feel confronted by a closed society in which 
they should have grown up. 


--The Labor Party's relations with church supporters 
cause for worry. 


— discussion of personalities should not divert 
attention from the basic causes for the decline of the 
Labor Party. 


--These are some of the views which Foreign Minister 
Knut Frydenlund expressed in an interview in ARBEIDER- 
BLADET's series: “Where Now Labor?" 


“The debate subsequent to the election has concentrated on the Labor 
Party's election campaign, and that is a task that has to be done. But 

the answers as to why the results were so poor are not to be found in 

just what the party did wrong during the election campaign. As a matter 
of fact, the swing to conservatism is not an isolated Norwegian phenomenon. 
First of all, it is a reaction in our country and in other countries with 
a similar social development against the steady increase in jurisdiction 
of the public authorities. At some time or other, a reaction occurs; 
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a reaction to that long-term trend. Seen in this ~.gard the swing to the 
right is a problem not only for the Labor Part~ but also for Norwegian 
society. The tasks we now face won’t be so’ ved without a steady and more 
extensive participation by society. Hence, the swing to the right will 
not be an enduring phenomenon. Another thing, we should take people's 
reactions seriously. We won't solve that problem, however, by labeling 
them egotists,” Knut Frydenlund tells ARBEIDERBLADET. 


“In addition to these factors which, in my opinion, are the main reason 
for the election results, there are the problems which the appearance of 
new occupational groups create for the Labor Party. These new groups do 
not have the same affinity for the party which we traditionally regard 
as working-class. Perhaps they have the opposite need to vote conserva- 
tive to indicate social success. 


“Finally, we have the younger generation which did not support the Labor 
Party in the election. For young people the welfare state is an assump- 
tion. That is their point of departure, and they are concerned with those 
problems of society which they see in the Labor Party. For many young 
people the party represents the establishment which they oppose.” 


"Some of the Labor Party's problems with those groups which today are weak 
probably stem from the manner in which these voters are approached. Do we 
use the language which these groups understand and do we consider those 
matters with which these groups are concerned? 


“In my opinion, we touch here upon a central point. I know many people 
from the so-called new voter groups who want to become active in the 
Labor Party and who could contribute energy and manpower but who have the 
feeling that they are confronted with a closed society in which one should 
have grown up. 


“But it is not only the attitude toward and the language used with the new 
voter groups which is central. Involved also is the Labor Party's rela- 
tions with more traditional groups, such as Christian church supporters. 


it should be a matter of concern for the labor movement that so many of 
them vote bourgeois. The Left Socialist Party has faced this problem in 
a much more frank manner than the Labor Party. When one reads an edi- 
torial in the Christian newspaper VART LAn> regarding their views on the 
guardian state vs the “solidarity society” or on the conservative trend, 
this cross becomes even harder to bear because their basic views are so 
much in line with the Labor Party's. 


"If we look at the Labor Party in England, we can see the strong contribu- 
tion of the Free Churches. The West German Social Democrats succeeded 

in winning the support of more than one-third of the people after they 
gained access to the places where Catholics worked.” 
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|\Question}] In your opinion then, with what concrete issues must the 
labor Party come to grips with and find solutions, with an eye toward 
reversing [current] trends in the parliamentary election 2 years hence? 


[Answer] It is not a question of enunciating a set number of issues. 

It is a question of outlining how Norwegian society will meet the prob- 
lems confronting it. What will be relationship between the individual 

and the common interest at a time when the overall developments impose 

new demands on the common interest? It is in the answers to this ocstion 
that the basic divisions in Norwegian politics lie, and that difference is 
apparent in the party policies of the Conservatives and the Labor Party. 


An intensive discussion is going on in the party regarding personalities. 
Will changes in the leadership be a possible answer to the problems? 


An unabiased discussion of personalities is an important element in 4 
vital party democracy, but the manner which this debate is now taking in 
the press over personalities, is, in my opinion, misleading in that it is 
diverting our attention from the basic currents or real problems confront- 
ing us. Moreover, the Labor Party has forms to follow in electing spokes- 
men. There is a particularly short distance in time from cheers to 
condemnation and the reverse. In addition, the evaluation of personali- 
ties also follows trends. 


[Question] The Labor Party may after the parliamentary elections of 1961 
find itself in a situation in which the only way it can insure its 
remaining in power will be by cooperation with another party. Is the 
Labor Party ready to discuss this now, and should it do so? 


If such a discussion can lead to a larger degree of openness on our part, 
it will be worthwhile in itself, even if I find it difficult to believe 
that such a debate in the present situation will lead to any concrete 
results. 


The swing to conservatism is not a particularly Norwegian 

phenomenon. It characterizes a large part of the western world. Do 

you perceive in your work as foreign minister that we are confronted with 
a more permanent international phenowenon? Do you believe that Norway 
will follow the international conservative trend, or do we have other 
prospects and possibilities for slacking the conservative wind? 


[Answer] I shall take as wy point of departure the international crisis 
in which we find ourselves. Everyone talks about this crisis as the 
most serious one we have had in the postwar years, except that the 
crisis in the 1930's was more serious. I have begun to question that. 
Correctly enough, the impact today is less serious since a strong public 
sector and extensive support measures place us in a better position to 
meet the crisis. The underlying currents are, however, no less serious. 
It is enough to illustrate this with the real global energy crisis. 








But what happened in the 1930's? A system broke down. The public sector, 
from being a passive spectator of the economic process, was obliged to 
become an active participant, but thereby the system was changed. We 
gradually got a mixed economy and a steadily more inclusive public sector. 
People did not become less free as a result. Just the opposite. 


l believe that in the coming years we will be faced with a similar recon- 
struction of society. The tasks--the energy problem, the environmenta! 

question, the constant new results of research, the microprocesses--wil! 
force this upon us. 


Against this background, I believe that the conservative trend is somewhat 
temporary, both in Norway and in other countries. The development will 
simply require a whole new kind of societal planning than we have today, 

a completely different type of economic leadership, but also a will to 
carry out a thorough house-cleaning in regard to the detaile ‘egulations 
which at one time or another were necessary but which now o.., sake 

life difficult for people. It is against this background ‘ca’ I am judg- 
ing the Labor Party's tasks and challenge, and thereby als . s future in 
Norwegian politics. 
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COUNTRY SECTION NORMAY 


NEW FORUM EST/BLISHED FOR DISCUSSION OF SOCIALIST GOALS 
Oslo AFTENPOSTEN in Norwegian 27 Sep 79 p 3 


[Text) Prominent representatives fror the Labor Party and the Left 
Socialist Party will undertake in a special forum regular and thorough- 
going discussions regarding socialism over party lines. It will take 
place within the group “Political Forum,” which will hold regular meetings 
with the beginning of the new year. Einar Frode, chairman of the Labor 
Party's Committee on Principles and Program, and the vice chairman of the 
Left Socialist Party, Rune Slangstad, are among the group's prominent 
members. 


The former minister of maritime ., Jens Evensen, will participate, 
along with others: The previous Left Socialist parliamentary represen- 
tative Ottar Bronx, the chairman of the Oslo Iron and Metal Workers 
Union, Svein Christiansen, and Sissel Ronbeck, a Labor Party (female) 
parliamentiry representative. 


Professor Gudmund Hernes, who is currently engaged primarily in carrying 
out a study on power [presumably political-economic in society] took the 
initiative in setting up the “Political Forum.” Its purpose is, according 
to DAGBLADET, to debate the policies of the left and to mobilize s 7uments 
against the conservative forces. 


The chairman of the Labor Party, Reiulf Steen, as well as SV's chairman, 
Berge Furre, are aware of the project. Steen told DAGBLADET: “I regard 
it as a group which has no significance for the party organizations but 
which desires to stimulate a debate with democratic socialism as the 
starting point. I do not have any other coment.” 


Berge Furre said: “The sitwation in which the labor movement sow finds 
itself is so serious that we must discuss matters across party lines. If 
am favorably disposed to this and, in particular, to the idea of a debate 
on ‘Norwegian socialism.’ We in the Left Socialist Party like such 
wide-ranging debates, and we believe that we have everything to gain 

from it.” 











A board has been established for the “Political Forum" with the following 
members in addition to those mentioned above: Odd Bach, Tor Bjerkmann, 
Bjorn Bjornsen, Vetter Butenschon, Bent Calmeyer, Jon Elster, Tove Strand 
Gerhardsen, Nils Petter Gleditsch, Bjorn Hansen, Terje Rod Larsen, Jostein 
Nyhamar, Erik Rydeng, Per Schneiner, Aud Blegen Svindland, Kari Kromann, 
Arthur Svensson, Dag Seirstad, Andreas Skartveit, Ingjald Orbeck Sorhein, 
Helge Waal, Gro Balas, Sidsel Bauck, Astrid Brekken, Bergljot Borresen, 
Turid Dankertsen, Ingrid Eide, Tora Haug, Berit Hedemann, Wenchek Maland, 
Irene Iversen, Gynt *rag, Ida Lou Larsen, Bjorg Leite, Else Michelet, Eva 
Norland, Anne-Lise Seip, Elisabeth Seip, Anne Skranefjell, Mariken Vaa, 
Kari Waerness and Rear Wiik. 
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COUNTRY SECTION NORWAY 


FISHING TALKS WITH SOVIETS POSTPONED 
Oslo AFTENPOSTEN in Norwegian 13 Oct 79 p 20 


[Text] Yesterday the Soviet Union requested a postponement from Norway 
of the scheduled negotiations regarding the setting of fishing quotas 

for the Barents Sea and the protection of fish stocks around Svalbard. 

In addition, negotiations with Iceland regarding Jan Mayen have been 
postponed indefinitely. Minister of Fisheries Eivind Bolle had planned 
to go to Moscow on 29 October to chair the deliberations of the joint 
Norwegian-Soviet fishing commission. Because of the illness of the 
Soviet Minister of Fisheries Vladimir K. Kamentsev, the Russians requ sted 
that these negotiations begin November 12 at the earliest. This is quite 
inconvenient for the Norwegians because of other fishing negotiations 
scheduled for November and because clarification with the Russians is 
desired as soon as possible. Norway has, therefore, suggested to the 
Soviet Union that there be a meeting on a technical level on 29 October 
in accordance with the plan, and eventually a ministerial meeting on 

12 November. 


In regard to negotiations concerning a protected zone around Svalbard, 
the Norwegians have proposed a meeting in the middle of November. In 
compliance with the wishes of the Russians, an agreement was reached 
yesterday on holding a meeting in Moscow sometime between 17-21 December. 
The Soviet Union does not in principal accept Norway's right to establish 
such a zone and therefore will not submit the reports which are required. 


Because of the cabinet crisis in Iceland, Prime Minister Olafur Johannesson 
has asked Norway for a postponement of the negotiations which were scheduled 
to take place on 22 and 23 October. 


Norway and the European Free Trade Association will negotiate regarding 
the North Sea on 20-22 November. Negotiations will also take place in 
the near future with the German Democratic Republic, Poland, the Faeroe 
Islands and Sweden. 
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COUNTRY SECTION SWEDEN 


PROGRAM STATEMENT OUTLINES GOVERNMENT APPROACH TO KEY ISSUES 
Nuclear Energy, Taxes Cause Problens 
Stockholm DAGENS NYHETER in Swedish 12 Oct 79 p 6 


[Article by Sven Svensson: “DAGENS NYHETER Has Read the Government Declara- 
tion: Falldin Retreated on the Law of Conditions”/ 


frext] A yes-victory in the plebiscite on nuclear power will mean th_i the 
people have given the go-ahead signal for charging more nuclear power plants. 
This is unequivocally stated in the government declaration of the new bour- 
geois three-party government to be delivered by Prime Minister Thorbdjorn 
Fdlldin today at 0900 hours. If a no wins in the popular referendum a law 
will be introduced prohibiting the charging of new nuclear reactors. 


Nuclear power was the toughest issue in the government negotiations after 
Thorbjorn Falldin had declared in the election campaign that the plebiscite 
had nothing to do with the safety demands. The outcome means that nowadays 
Falldin accepts that the people will determine the safety issue as well. 


In the energy section it is emphasized that the policy is to be aimed at a 
safe, reliable and envircnmentally favorable supply of energy. The depen- 
dence on oil] constitutes a direct threat to the assurance of supply and the 
possibilities of coping with the economic problems. Efforts should be made 
to import natural gas. 


It is further emphasized in the declaration that an advisory referendum is 
to be held concern.ng the role of nuclear power in the supply of energy. 
The parliamentary partier are to be invited to discussions. 


The three government parties maintain their divergent opinions regarding 
the role to be played by nuclear power in the Swedish energy supply and 
regarding the manner in which the law of conditions is to be appliec. They 
agree that the plebiscite will be decisive. 


It is presumed that the parties which make up the government will individ- 
ually make it clear under what safety conditions nuclear power is to be 
applied or abolished according to the positions they support in the plebi- 
scite. 
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Elimination 


Should the plebdiscite turn out favorable for the operation of additional 
reactors, the government will in questions of new charging permits take 
this result as approval of the application of the law of conditions which 
is contained in the government decision of 21 June 1979, it is said. 


Should the plebiscite result in a position favoring elimination of nuclear 
power the government will propose to Parliament special legislation to pre- 
vent the charging of new reactors and will regulate the questions connected 
with the shutdown of operating reactors which will be initiated at that time 
and which will be concluded within a 10-year period. 


Work on the questions of waste and safety must be carried on independent of 
the outcome of the plebiscite. Advantages and disadvantages of direct de- 
positing of the highly radioactive waste will be examined. The work of the 
nuclear safety commission may lead to tougher safety demands for Swedish 
nuclear power plants and a strengthening of the organization in the nuclear 
safety field. During the period proposals for a new nuclear safety law will 
be worked out. Sweden will act in international work as well to promote 
safe solutions to the waste and safety questions of nuclear power. 


Tax Scale 


The other main question concerns the taxes for 1900. In the declaration it 
is stated that proposals are to be presented for lower marginal taxes for 
1980 with emphasis on those income brackets which contain the large full- 


time employee groups. 


In practice, the declaration on this »oint implies that the proposal follows 
the tax scale presented by the Liberal Party and the Center Party in the 
election campaign. Other than that it was stated that proposals will be 
submitted for, among other things, increased taxes on oil, gasoline and 
electricity in order to save energy. 


In other respects, according to the declaration the main task of the govern- 
ment will be to improve the Swedish economy and maintain employment. This 
will take place through a socially governed market economy with many compa- 
nies, distributed ownership and freedom of choice for the individual. The 
demands for a socially conscious distribution policy are particularly ia- 
portant in years when the economy poses demands for restraint. 


Restraint 


In order to limit the future tax burden, create real space for wage negotia- 
tions and avoid rapid inflation, economic growth and 
public spending are requ red, it says further. 


The budget work of the state is therefore to be marked 
straint. Costly ambitions in various areas must be tes 
background of the prevailing economic situation and the budget condition. 
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The pace of municipal expenditure growth must be reduced, otherwise the new 
government threatens to introduce a tax ceiling. Preconditions must be cre- 
ated for a calm collective bargaining movement. The government will there- 
fore get in touch with the sides in the labor market in order to discuss the 
economic situation and the possibilities for keeping down the rate of infla- 
tion and to make room for a positive development of the real wages. 


Main Goal 


An active labor market and regional policy must be conducted. One main ob- 
jective for the government is to assure the right to work and improve the 
regional balance, it says in the declaration. Forceful measures are necded 
in order to increase professional mobility within the region. 


Social policy is also discussed. The promise of a 300-crown increase in 
child subsidy from the beginning of next year comes back, as does the exten- 
sion of the parental insurance from 9 to 12 months. The guaranteed amount 
for the three months will be 37 crowns day. Support for families with 
small children will be studied. ATP (General Retirement Pension/ is intro- 
duced for care of small children at home. 


Reform activity in the area of health and medical care is aimed at preventive 
contributions, outpatient care and introduction of a system of family doctors. 


The promises to the pensioners remain firm. 


The policy on alcohol is aimed at reducing alcohol consumption. A broad 
action is to be undertaken against illegal distribution. 


Speculation 


In the area of schools the work is primarily aimed at strengthening the role 
of the school as a supplier of knowledge. All young people are to be given 
the opportunity of a nigh school education. The school is to educate the 
children to take responsibility and to achieve good working habits. 


A rapid study will be made of entrance rules and restrictions at the univer- 
sities and advanced schools. 


Housing construction needs to be boosted but speculation is to be counter- 
acted. The choice of where to live must be increased. The right to deduct 
the cost of interest is maintained, but the tax on private homes will be 
changed in connection with the impending real estate tax assessment. 


Program Seen as Balancing Act 
Stockholm DAGENS NYHETER in Swedish 13 Oct 79 p 2 


Editorial by Twt: “The Government Progran"/ 


[Text/ Composing a government program for three parties with narrow socio- 
economic margins and an even narrower majority in Parliament has to be a 
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balancing act between the self-evident and the impossible. Fortunately, the 
costly promises are thinly scattered in the document which yesterday launched 
the work of the second Falldin government. Almost everything mentioned is 
part of the common denominator for all three parties; a great deal could 
also have been said by the Social Democrats. Nevertheless, even beforehand 
these standpoints have been reviewed as proof of a turn to the right. The 
basis for this seems to be that everything which is at all acceptable to the 
Conservative Party must be condemned. In time questions will certainly arise 
for which battle signals may in fact be justified, but in order to get worked 
up over the government declaration one would have to have an ear so keen as 
to border on hearing hallucinations. It is certainly a non-socialist pro- 
gram, but what else could be expected? 


The restraint concerns above all the economy; neither tax cuts nor very many 
new budget allocations beyond the ones already known are promised, such as 
for example increased child subsidies and expanded parental insurance. 
Judging from everything the government's entire term will be characterized 
by the new poverty, that is to say large deficits in the national budget and 
the trade balance. The slow recovery must not tempt people into rapidly 
growing consumption, it must instead lead to increased investments, more 
rational production and better economic balance. The difficulties of simul- 
taneously stimulating industrial expansion and caring for weak groups in so- 
ciety whichare emphasized several times are considerable. But they cannot 
be solved by daydreaming about everything one would like to do if money were 
available. The three government parties have reservations of the type “if 
and when we can afford it” in some places, in others they are deliberately 
vague about when and how the reforms are to be carried out. 


The vagueness can certainly occasionally be a way to conceal slight differ- 
ences in substance. The work on studying church and state is to be carried 
on with the purpose of reaching a “broad unity for reforms” -- there is dis- 
agreement about what these reforms are -- but perhaps the conflict will be re- 
solved by further strengthening of the emancipation movement of the church 
itself. Quality in cultural life and better conditions for Christian work 
are other small indications which say more about what the parties want to 
look like in the eyes of the voters than what any concrete proposals may per- 
haps look like. 


And what are “certain” constitutional questions which must be reviewed? 


On the other hand, when it comes to the feared conflicts between Conserva- 
tives and Liberal Party people, above all -- concerning housing and market 
policy or family policy -- there are scarcely any expressions which mis,ht be 
construed as a retreat, at least not for the Liberal Party. 


According to the government declaration the right to work and the regional 
balance justify forceful contributions in order to “increase professional 
mobility within regions.” This is called "a new era of moving van politics” 











by the AFTONBLADET. Moving vans are not needed because people move from 
companies that went out of business due to competition to other branche: of 
industry in the same town; on the contrary, such mobility is a way of re- 
ducing the socially more strenuous geographic mobility. Such a goal natur- 
ally needs to be supplemented by methods of luring capital to the labor 
force instead of the other way around. 


A series of concrete proposals in the government declaration are clearly and 
obviously progressive. The law of equality between sexes is to be strength- 
ened, which can only be interpreted in such a way that the equality ombuds- 
man voted down last spring will become a reality. The opportunity for con- 
tinued employment after 65 for those who want it will be studied. The word 
family doctor which became a dirty word last spring for everyone except the 
Liberal Party has now been restored to its place of honor. High school edu- 
cation will be open to all young people -- in the school or built into the 
companies -- and teacher education will take into account the need for "good 
knowledge of the subjects” (a snub to the LUT flong-tern analysis/ proposal! ) 
Bankruptcy quarantine will be introduced, and the official responsibility 
reform -- the law of exception, notorious in all of Europe, which puts high- 
er officials above ordinary indictment laws -- will be reviewed. He who is 
persistent wins; here the government parties have listened to good, positive 
arguments from individual members of Parliament. 


It is understandable if the Social Democrats have a hard time getting a grip 
on this government which is neither socialist nor quite honestly rightist- 
bourgeois. “We are never unreasonable,” Olof Palme said yesterday. Neither 
is Falldin II, it would seem. One might be able to quarrel a great deal over 
who is more conciliatory. 
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COUNTRY SECTLON SWEDEN 


LIBERALS LOST CHANCE TO DEVELOP IDENTITY ON SOCIAL ISSUES 
Stockholm DAGENS NYHETER in Swedish 14 Oct 79 p 2 
[Editorial | 


[Text | This wasn't the idea! Backed up by a solo appearance and posi- 
tioned in mid-stage the Liberal Party should be playing first violin, not 
third (much less recorder). 


There is good reason to point out the Liberal Party as the loser in the 
government negotiations. It is true that the party has five ministerial 
posts in the new Falldin government compared with only three in the last 
one but their expectations had been higher than that. The party's goal 
in the last year has not exactly been to enter into a block government of 
the same type as the 1976-78 government. What went wrong? What did they 
do incorrectly? 


First of all it should be said that some of the criticism of the Liberals 
recently has been heavily characterized by wisdom after the fact. This is 
true of the criticism that the party based its election campaign on its 
merits as a ruling party and failed to launch an energetic offensive--as 
the Conservatives did. For a ruling party it is obvious that the policy 
for which it is responsible and the results achieved should play an 
important role when the party seeks « further vote of confidence from the 
electorate. Deeds speak louder than words. And until just before the 
election most people thought the Liberal Party would do well. 


Both center parties conducted a campaign without bragging, harsh attacks 
or bold moves. Their idea was the same as Palme's, to conduct a low-key 
aiscussion with the voters. In that way they salvaged a non-socialist 
election victory, even though it was a smaller victory than in 1976. But 
at the same time they offered Bohman a unique chance to win over voters 
already securely in the non-socialist camp who approved of the tough line 
in the struggle with the Social Democrats. The Conservatives won the elec- 
tion with a campaign that probably would have led to a non-socialist catas- 
trophe if it had been copied by the Liberal and Center parties. 











The dissolution of the three-party government last year gave the Liberal 
Party a chance not only to rule on its own but aiso to separate itself 
from the rigid block identification. The Conservatives were not far off 
when in explaining their vote in the prime minister election of October 
1978 they claimed that the Liberal Party “took a [word illegible] step 
away from three-party cooperation.” The Social Democrats voted to help 
free the Liberals from the non-socialist block and thus open the door to 
future cooperation. fhe Liberals were invited to reach mutual agreements 
on specific issues across block limes. New perspectives appeared to be 
opening up. 


Unfortunately the Liberal Party lacked a strategy that went any farther 
than the election. After the nuclear power issue was sidelined how would 
the party preserve its freedom of action in the future? Within the party 
there is a clear concept that the big issues of the 1980's call for a 
broad political unanimity which block politics tend to exclude. But they 
had illusions about the uwoility of the Liberal Party to create single- 
handedly a new political pattern. The hope was that the Liberal Party, 
strengthened by the expected favorable election outcome, could preserve 
the key position that made the 1978 government formation possible. The 
balancing act would continue. If that proved impossible the Liberals 
could still dictate conditions for an expansion of the government. 


What the party failed to take into account was that the nuclear power 
issue had created an exceptional situation. As soon as that problem was 
solved the Center Party would break out of its isolation and regain its 
strategic central position. And if the Center Party then wanted to resume 
three-party cooperation the Liberal Party would have a very hard time 
maintaining its independence under pressure from the two big non-socialist 
parties and some members of its own party. Freedom of action would then 
be insignificant. 


The freedom the Liberal Party wanted could only be gained together with 
the Center Party, not in competition w'th it. After the three-parity 
block had broken up the two parties in a fina cooperation could have 
built up something new in Swedish politics, creating the basis for a new 
kind of government with opportunities for cooperation in more than one 
direction. 


Neither party made any serious effort to create such an alliance, Par- 
Liamentary cooperation did not run smoothly and Ola Ullsten questioned the 
Center Party's government capability. By leaving it open whether or not 

a new government would be formed alter the election Ullsten sowed doubts 
in Center ranks. Did the Liberals intend to use their government posi- 
tion as a trump card in negotiations? Would Falldin be prevented from 
becoming prime minister even if the Center Party was clearly larger than 
the Liberal Party after the election? 
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The Liberal Party wst now present a separate identity in order to lend 
credence to the claim that the party has a special role in the three-party 
government. The head of the party has chosen tc become foreign minister. 
Since foreign policy in Sweden is above party politics this is a very un- 
political position (with the exception of aid programs). As foreign min- 
ister Ola Ullsten has little opportunity to maintain the identity of the 
Liberal Party. 


It is reported that Social Affairs Minister Karin Soder wanted to return 
to the Foreign Ministry. We agree with VASTERBOTTENS-KURIREN that Ola 
Ulisten should have seized the chance to trade ministries with Karin Soder. 


The Liberal Party would then have been responsible for labor, housing and 
social affairs. With social policy expert Ingemar Mundebo in charge of 
the budget the party could have tackled the big welfare issues of the 
1980*s: loss of work, drug abuse, housing segregation, class gaps, the 
crisis in custodial care. 


A party must show its profile mainly in the socioeconomic sector since 
most people oricnt themselves politically on the basis of their own social 
and economic condition. The Liberal Party could have made its role in 
the new government clearer if the party leader had chosen a post with 
stronger ties to people's daily lives rather than the foreign minister 
post. 
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COUNTRY SECTION SWEDEN 


POLITICAL TIDE TODAY GOING AGAINST CENTER PARTIES 
Stockholm DACENS NYHETER in Swedish 21 Oct 7? p 3 
| Commentary by Sven Svensson | 


[Text] Are Swedish politics heading in a “Norwegian” 
or « “Finnish” direction? 


The parties at opposite poles of the political spec- 
trum, the Conservatives and the Left-wing Communists, 
made gains in the election while the so-called center, 
the Liberal and Center parties, became weaker. 


The 1980's will be a tough decade economically and the next J-year period 
will probably determine whether Sweden will approach a Norwegian or a 
Finnish condition. 


Developments in Norway are characterized by a strict division into blocks. 
The Labor Party has never formed a coalition with any other party and the 
Conservatives are moving into a dominant position on the non-socialist 
side. It is not inconceivable that Norway is on the way to a two-party 
system. 


The Finnish situation is characterized by a division into three blocks-- 
left, center and right. The right has consistently been kept out of gov- 
ernment cooperation, primarily because the National Coalition Party is not 
regarded as politically howse-broken in foreign policy respects. There- 
fore the left, mainly the Social Democrats but also the People's Demo- 
crats, has worked together in forming a government with the Center Party, 
the Liberal People's Party and the Swedish People’s Party. 


Developments in Sweden have been somewhat similar to those in Finland. 

The Social Democrats and the old Farmers’ Union have cooperated 1 the 

cabinet level and there hes been a division into a left block, « center 
block and then the right all by itself. 
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A change is now in sight. Developments throughout the 1970's have been 
characterized by the Conservative Party's growing strength among the voters 
with an 8.5 percent gain while the center block declined 7.4 percent. 


For a long time the Liberals and the Center Party have traded votes. If 
the Liberals declined the Center Party gained and vice versa. The new 
element in the 1979 election was that the Conservatives managed more 
noticeably to attract voters at the expense of the center parties both in 
the big cities and in the rest of the country. 


What is the reason for this? 


After 46 years of Social Democratic rule a non-socialist three-party gov- 
ernment was formed after the 1976 election under the leadership of Thor- 
bjorn Falldin, with the Conservatives represented according to the elec- 
tion results. As in Norway the Conservatives were legitimized as a gov- 
ernment party in cooperation with the Liberal and Center parties. 


Belt of Strength 


The center cooperation between the Liberal and Center parties has long 
been described as a belt of strength in Swedish politics. But it is not 
much in evidence uniess it suits party tactics. 


When the non-socialist three-party government broke up over nuclear power 
a year ago it left deep wounds among Center Party cabinet ministers who 
yearned to be back in power and Conservatives who felt they had been 
cheated out of it. Events during the spring led to a widening of the 
split between the Liberal and Center parties. The Center Party did every- 
thing it could to make life as difficult as possible for the Ulisten gov- 
ernment. 


An effective political cooperation between the Liberals and the Center 
Party prior to the election would have led to a comfortable non-socialist 
parliamentary majority and substantially lower election gains for Bohman. 
In his zeal to attack the Liberal regime Falidin voluntarily turned over 
several percent of the voters to the Conservatives. Some voters went 
back to the Social Democrats. 


The government negotiations have reinforced the impression that the Con- 
servatives long to be part of the government more than ever. The Conser- 
vatives will probably dominate the non-socialist three-party government, 
backed by their election gains. In addition Falldin had no objection to 
being named prime minister with Bohman's blessing. For the sake of power 
the Conservatives had nothing against cooperating with the Social Demo- 
crats in Stockholm City Halil. 
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The Conservatives are currently larger than the Liberal and Center parties 
put together in the City of Stockholm, Stockholm County and the Fyrstad 
district and lack only a percentage point to be superior in the former lLib- 
eral stronghold of Goteborg. 


Falidin has suffered big losses not just in urban areas but also in 
typical Center districts such as Kalmar County, Kronoberg, Haliand and 
Gotland. 


This development could easily continue in the next election with the 
dominant position the Conservatives have acquired on the national level 
as well as the municipal level. In the next election the Conservatives 
might very well become larger than the Liberal and Center parties put 
together not just in the cities but in all of Gotaland and Svealand, al- 
though it is unlikely this would be the case in Norrland. 


Distrust 


The post-election debate has mainly dealt with the fractional losses of 
the Liberal Party in the election, ignoring the 6 percent loss for Fallidin. 


Sooner or later the question will arise of what the Liberal and Center 
parties can do to preserve and strengthen their power in a Swedish center 
block. Otherwise a development toward a Norwegian situation with the Con- 
servatives as the dominant non-socialist party will be inevitable. In prac- 
tice this would mean development toward a kind of two-party system in Swe- 
den. 


An organized center cooperation is impossible with the present composition 
of personalities in the Liberal and Center party leaderships. Deep dis- 
trust has arisen following the government dissolutions and formations. 


A merger of the two parties is equally inconceivable. Even though they 
do not differ much on everyday political issue. experience from the last 
years in government shows that there are substantial differences between 
them. 


Thus after the election losses the Center and Liberal parties are forced 
to lick their own wounds separately. Perhaps they can unite in an effort 
to make life as difficult as possible for Gosta Bohman in the hope of 
creating splinter parties on the right such as the ones that have sprung 
up in Norway and Fin.and. But that is not enough of a foundation for a 
firm and resolute policy to deal with the many hard trials awaiting them 
in the 1980's. 
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COUNTRY SECTION SWEDEN 


LO, SAF BOTH PESSIMISTIC ON FUTURE ECONOMIC OUTLOOK 


Stockholm DAGENS NYHETER in Swedish 21 Oct 79 p 6 
[Article by Bjorn Anders Olson| 


‘Text! The future looks bleak for Sweden, its wage earners and its busi- 
nessmen. That is the impression left by the first preiiminary round in 
this year’s contract negotiations. 


The only bright point is that the price negotiations now begun will prob- 
ably produce some results--though not much--in pay envelopes. 


Sweden is still Living under a growth economy. However the upward trend 
will culminate during the firs* months of next year. Then the boost from 
outside will cease--the economy in the United States is already de. lining-- 
and Sweden will have to take its own economic policy steps. Both the 
employers and LO | Swedish Federation of Trade Unions} agree on that. 


The question is which steps to take. 


After its membership meeting of 2 October LO painted a bleak picture of 
the economic future. After that quite conventional wage hike demands 
were made for next year. 


These demands are being paraded with a demand ‘or «~ common minimum wage 
for all private employees and the demand that technical administrative 
costs be paid for out of production. Employers can already pay their 
technical costs that way. 


At the same time the employers are saying there is no money to be found. 
it is true that profits are iising today but that is from an extremely 


low level. Im contrast to 1974 business is currently talking about 
“subnormal profits.” 











Classical Line 


LO also says that to take care of employment as well as the standard of 
living “the competitive power of export firms must be strong both tech- 
nically and economically so that capacity can be better utilizec.” 


This is the classical LO line from the 1950's and 1960's: businesses 
have to function so that we can get paid. Some economists believe wage 
earners must do without money now in order to secure their own future. 


But at the same time the pressere on the negotiators is very strong. Some 
of the real wages that heve beer. lost must be regained this year. Despite 
the fifth vacation week wage earners have less purchasing power than they 
did last year. 


So far prices have risen 5.4 percent this year. The threshold in the old 
contract was 5 percent and vorkers have therefore demanded negotiations on 
compensation for the price increases. 


Employers point to oil price increases and say they can't possibly pay 
any compensation. But for tactical reasons their opposition is not iron- 
clad. The employers ace willing to concede some compensation. 


If LO and the Cartel of Private Salaried Employees (PTK) cannot show some 
progress in the price negotiations discontent among their members will 
rise. The top negotiators would ti... Se forced to assume an even more 
uncompromising attitude in the “real” negotiations next year. And that 
wouldn't help the employers. Thereiore the employers are holding intern~ 
al discussions on paying a modest compensation for price increases. 


LO and PTK cannot go along with any further reductions in real wages for 
1980. 


Pressure from members is already intense. Just look at the growing demand 
that the contract be sent out for a vote by the members before anything 
is signed. 


Since the economic outlook is so uncertain all the negotiators are talk- 
ing about a very short contract period. It is unlikely to be for more 
than a year and probably less than that according to statements made to 
DAGENS NYHETER. 


The length of the contract period is a sensitive issue for other reasons 
too. The contract expires on 31 October this year as a result of the 
arbitration order that settled the 1978 megotiations. Although the ne- 
gotiators then spoke of the advantages of ending the contract period on 
31 October sentiments now are quite different: 
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“We won’t see any government budget for 1980 for another couple of months.” 


“The government’s tax proposal covers the calendar year and doesn't take 
into account the contract months of November and December.” 


“Wage statiscics are unclear.” 


And a wage earner reason: “The longer negotiations drag out after 1 No- 
vember the harder it will be to go out on strike.” The rule is that a 
conflict ends the possibility of getting retroactive pay, i.e. pay for 
the period from the end of the contract to the time when a new agreement 
is reached. 


The more time that goes the more money would be lost by wage earners in 
a future conflict. 


Employers would like to have the contract run out in May, for example, 
putting pressure on the negotiators to finish before vacations start. 


But 1980 is the main issue now. The nuclear power referendum is not 
important in this context vecause the contract period will be so short 
that a no vote wouldn’t make any difference. The employers also realize 
this. 


Of the momey that could go for pay increases 1.2 percunt has already been 
earmarked for higher social services payments by emp)oyers. 


A wage freeze in combination with a price freeze is impossible for wage 
earners. That would allow free play to market forces, good skilled workers 
would be lured with higher wages and the unified wage policy would break 
down. Therefore it would be risky to drag out the negotiations. In addi- 
tion the almost 3-year old negotiations on co-determination will be re- 
sumed at the end of the month. 
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COUNTRY SECTION SWEDEN 


UNLON VLEWS OVERLAP PARTY POSITIONS ON NUCLEAR PLANT ISSUE 
Stockholm DAGENS NYHETER in Swedish 26 Oct 79 p 6 
“Article by Ake Ekdah] | 


Text} The decision by the Swedish Federation of Trade Unions (LO) to 
set up a separate wage earner alternative in the area of energy policy 
prior to the popular referendum in the spring wipes out the old “block 
policy” on nuclear power. The yes and no alternatives or the question of 
12 or 6 nuclear plants will disappear. 


Instead an ungraduated scale is emerging similar to the left-right scale 

in Swedish politics. The kind of society chosen by the Swedish people in 
the spring will determine how many nuclear power plants the country will 

have in the mext 5, lv «rs 20 years. 


The industrial organizations, environmental groups and some parties are 
already set on this scale. The big Social Democratic Party is still 
searching for a position as are the wage earner organizations. Their de- 
cisions will be determined by a couple of important nuclear power reports, 
the Harrisburg report and the membership debate which is just getting off 
the ground. 


These decisions will determine the shape of the referendum with respect 
to the number of alternatives and the wording of the questions. 


The abolition line consists of two main groups. They agree that nuclear 
power should be phased owt as soon as possible but would accept a phasing 
out period of 10 years at the most. This involves the six plants already 
in operation. This is the People's Campaign's so-called no alternative. 


This position has been backed by the Left-Wing Communists who believe 
that abolition can be accomplished only by means of a strict planned 
economy and state control of energy policy. 
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The other aboiition group is dominated by the Center which is not follow- 
ing the centralist model. 


Both these groups include representatives of environmental groups (the 
Environmental League) and other parties, primarily Liberal and Social 
Democratic opponents to nuclear power. 


The expansion line, cailing for more than 12 nuclear power plants, has 
attracted private industry and most of the Conservative Party. Kepres«n- 
tatives of some LO unions and the Social Democratic Party can also be 
found in this group. The European Workers Party (EAP) is a small but 
highly vocal sect here. 


The same is true of the loyal to Moscow APK Workers Communist Party |} 
members. On a more serious level the Federation of Swedish Industries 
and the nuclear power industry through their new informational organiza- 
tion, IFO (Before the Referendum), are working on a separate information 
bank for nuclear power expansion. 


To this extent it is possible to talk of a no side and a yes side. But 
most Social Democratic and Liberal members of parliament and union organi- 
zation members are vacillating between these extremes. 


Diffuse Picture 


Roughly speaking, party divisions can be described in the following way 
after talking to energy experts in the various parties: 


The Conservatives advocate 1\' to 12 or more plants, the Libera.s 6 to 10 
or 11, amd the Social Democrats 6 to 12 or more plants. 


The picture in the union movement is more diffuse. Within LO only one 
trade union, the Printers Union, has clearly rejected anything but aboli- 
tion. There is strong communist influence in the union and the decision 
at their congress can be viewed against that political background. 


Trade unions have different interests to protect. Some look at the need 
for cheap electrical energy for development of their branches, others 
have construction interests in power facilities. They share an interest 
in the expansion of water power. The mai. emphasis within LO and TCO 
‘Central Organization of Salaried Emp loyees | is for 8-12 nuclear power 
plants. 


Positive 
An LO union that is obviously positive on nuclear power is the Construc- 


tion Workers Union which fought hard for the workers at the Forsmark con- 
struction site. Their chairman, Bertil Whinberg, is also the Social 














Democratic analyst who will help shape Palme’s nuclear power line. The 
Electricians Union has a stand close to that of the Construction Workers 
and the same is true of the Metalworkers Union: all have interests in 
firms like Udcomb, Kockums, Stal Laval, Asea, etc., firms that build nu- 
clear power plants. 


The Factory Workers, Miners, Paperworkers and Forestry unions have all 
spoken out positively on nuclear power. Ali are faced with demands for 
greater refinement of raw materials, calling for more cheap energy for 
the steel, paper, pulp and chemical industries. 


The fall congress of the Painters Union said a clear yes to nuclear power, 
the very first group to do so after Harrisburg. 


Stress 


The Construction Workers congress adopted this statement: “The congress 
of the Construction Workers Union underlines the need for a safe and 
depeadable energy supply for the sake of employment and prosperity.” 


In a press release the Construction Workers Union said: “The union board 
demands that the third Forsmark plant be completed according to present 
plans. This is justifiable for emp'oyment and cost reasons.” 


These statemen’s can be taken as representative of the feelings of many LO 
unions. 


LO and TOO wrote the following in a joint communique to the government in 
1977: 


“The erratic quality of energy planning disturbs employment and in con- 
junction with the government's economic policy it causes wage earners to 
be subject to great stress. LO and TCO cannot accept that the present 
policy of abrupt shifts on energy planning be allowed to continue.” 


The wage earner organizations’ representatives on the Energy Commission 
said this: 


“As representatives of LO and TCO we cannot accept the present trend in 
industry paving the way for a reduced energy capacity that could become a 
bottleneck preventing or delaying urgent reforms when the desire to carry 
out social goals that have already been set increases once again.” 


The Social Democratic leadership has been more definite in its stand on 
the number of nuclear power plants. The 1975 decision to build 13 has 
been modified to 12. Both the 1975 decision and the revised 1978 deci- 
sion were preceded by extensive consultations within the party. 








“There is no way the Social Democrats can return to the past. That would 
be like tearing down the society we have so laboriously built up. We 
want to develop the industrial and service-oriented society so that it 
serves people better. This is a fundamental ideological issue,” it says 
in the energy policy program of the Social Democratic Pa‘iy. 


These decisions were characterized by the determination to humanize so- 
ciety. 


One of the party's energy experts, Birgitta Dahl, put it like this in a 
Campaign speech this year: 


“An abrupt hai would jeopardize important big reforms such as the 6-hour 
day, the Sia school and care for the elderly. We must take these conse- 
quences if it becomes necessary. But people must be aware that this is 
not just a question of reducing unnecessary consumption of luxuries.” 


The Social Democrats and LO believe that cheap domestic electrical energy 
is needed to guarantee prosperity. Nuclear power cannot be eliminated 
without tangible pressures being felt but when this has to be weighed 
against the safety risk it is impossible to know how many nuclear plants 
valme and Gunnar Nilsson will decide on. What they eventually decide will 
also determine the Liberal Party's position. 


an the debate during the last few days we can also note AFTONBLADET's de- 
mand for a yes vote on nuclear power but under strict systematic condi- 
tions. Or Social Democrat Lars Engqvist's proposal for “rolling aboli- 
tion” which means that the old nuclear power plants are phased out as the 
new and consid«rably safer ones become ready, stopping at 8 or 9 plants 
in operation. 
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COUNTRY SECTION SWELEN 


SWEDISH FIRM PREPARING FOR LARGE UGANDAN COBALT PURCHASE 
Stockholm DAGENS NYHETER in Swedish 9 Oct 79 p 30 
[Article: “Swedish Company Makes Big Cobalt Transaction"/ 


frext/ A little known Swedish company -- Tropiscale -- is in the process of 
concluding a gigantic deal with Uganda. The small newly formed Swedish con- 
pany is negotiating to buy 100,000 tons of cobalt-containing iron pyrite, 
which processed into cobalt -- today a product in great shortage all over 
the world -- would meet a not negligible part of the world’s demand for 
cobalt. 


Ugandan sources report that the Swedish order would be worth abeut, 100 ail- 
lion crowns. At Tropiscale people do not want to confirm the report but 
refer to the sensitive negotiation situation. Negotiations were initiated 
during the time of President Idi Amin, and certain agreements have already 
been made. It may take yet another few months before the deal is brought to 
a conclusion. 


A reciprocal Swedish effort would consist of, among other thims, deiivery 
of certain mining equipent and technical knowledge. 


Between 2 and 3 million tons of cobalt-containing iron pyrite now lies in 
two “mountains” at the copper mines in Kolember in western Uganda, where 
mining began more than 20 years ago. Fighting in Zaire, among other places, 
which is one of the world’s largest cobalt producers, has now made it prof- 
itable to extract cobalt from these deposits. 


Since the time of Idi Amin, the international metal buyers of the world have 
been swarming around these “cobalt mountains,” but the Swedish company has 
priority rights to the shipment. 


In Uganda a decision in principle has been made to refine the material there, 
but the technical level is not yet high enough for the Ugandans to manage it 
by themselves. A sale would then yleld both money and knowledge in return. 
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A Visit to Sweden 


A visit by the chairman of the board of the Ugandan mining company to Sweden 
a few months ago gave the Swedes an opportunity for personal contact and the 
opportunity to arrange a sale. 


Tropiscale is mainly involved in giving advice concerning trade between 
Uganda and Kenya. The company does not want to reveal whether it has found 
a buyer for the cobalt ore it is now negotiating to buy. 


Boliden has promised to help Tropiscale with consulting services if they 
succeed in clinching the deal. However, Boliden cannot assume processing of 
the raw material. The Ronnskars Works do not have the capacity for such 
large quantities as Tropiscale is negotiating for. Furthermore, it will 
become difficult to find a market for such large quantities of cobalt in 
Sweden. On the other hand, there are judced to be marketing possibilities 
in Finiand and West Germany, amon other countries. 


According to information Tropiscale will transport the ore on 100 trucks 
from western Uganda to the port of Mombasa in Kenya, a distance of 1,690 
kilometers. 


Cobalt is used as, among other things, an alloy metal in various kinds of 
steels and as a binder in hard netals. 
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COUNTRY SECTICN SWEDEN 


VOLVO TO REBQUIP, MODERNIZE EAST GERMAN TRUCK PLANT 


Stockh)lm DAGENS NYHETER in Swedish 3 Oct 79 p 36 
[article by Matz Wallmark: “Volvo Concludes Agreenent With East Gernany”/ 


frext] Volvo has great expectations for a significant entry into the East 
German market. Negotiations have been going on for a few years with the CDR 
for an order to restore and modernize a large truck factory in Ludwigsfelde 
south of Berlin. Now a first, smaller, part of the agreement has been con- 
cluded. 


According to certain information the restoration of the East Cerman truck 
center is a deal involving more than 1 billion crowns. How large a share of 
the project will fall to Volvo is uncertain, however. Any Volvo sanufactur- 
ing at the factory in the GDR ‘is not in the picture. 


"The negotiations regarding modernization of the factory have been going on 
for 2 years,” says Volvo's press spokesman Alex Roussakoff. “What has 
happened now is that we have signed an agreement for an engineering order 
ror a forge at the automobile factory. Volvo is to propose solutions in 
principle, draw up plans and project the remodeling.” 


However, the job will be done by the East Germans themselves. 

The agreement has attracted a great deal of attention in western Swecish 
newspapers. Attention which on Wednesday was obviously embarrassing to 
Volvo. 

“What will ultimately result from the negotiations with the GDR is impossi- 
ble to predict,” Roussakoff states. "We have competitors, that such is 
clear. The negotiations will continue with great intensity, however.” 
Volvo says it does not have any idea of the total volume of the project. 


However, a thorough modernization of a big truck facto. y with at present 
about 35,000 new vehicles a year ought to be a very lrge project. On the 
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part of Volvo it will probably be mostly a matter of selling knowhow, how- 
ever. 


At Volvo the opinion is that a contract could achieve great importance in 


principle for Volvo's opportunities in the CDR and in the CEMA market. Fiat 
and Renault are mentioned as competitors. 


East Geiman trade attache Dieter Arndt confirms, however, that they are neco- 
tiating chiefly with Yolvo. He estimates that these negotiations will be con- 
cluded this year. 


On the part of Volvo mManaging director Per C. Gyllenhammar and deputy sanag- 
im director Lars Malaros are participating in the negotiations. 
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